
HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61
Minutes of Meeting of Board of Directors

September 8, 2021

The Board of Directors ("Board") of Harris County Fresh Water Supply District
No. 61 ("District") met on Wednesday, September 8, 2021 in accordance with the duly posted
notice of the meeting, with a quorum of Directors present, as follows:

Darrell A. Barroso, President
Lary J. Cangelose, Vice President
Mike Kelley, Secretary
Ben A. Solis, Treasurer

and the following were absent:

Jon Morgan, Assistant Secretary

Also present were Mr. Jerry Homan, general manager for the District; Mr. Brian
Breeding, assistant general manager for the District; Ms. Pam Magee, office manager for the
Disfarict; and Ms. Jennifer B. Seipel, attorney for the District. Also present was Mr. Michael
Hampton.

The President called the meeting to order and declared it open for such business
as might regularly come before it.

1. There were no customer input or inquiries for the Board's consideration.
2. The Board considered the minutes for the meeting held on August 25,

2021. Upon motion made by Director Kelley, seconded by Director Solis, and unanimously
carried, the Board approved the minutes as presented.

3. Mr. Breeding then presented the engineer's report, a copy of which is
attached hereto. He reported that the District is in the process of scheduling a preconstruction
meeting with its contractor for the relocation of its water and sanitary sewer lines at the
intersection of N. Eldridge Parkway and F.M. 1960 W.

Mr. Homan also noted that he is still working to schedule a meeting with the
North Harris County Regional Water Authority (the "Authority") regarding some easements that
they need from the District.

After discussion, upon motion made by Director Solis, seconded by Director
Cangelose, and unanimously carried, the Board approved the engineer's report as presented.

4. The Board considered a request for a utility commitinent from a developer
of a retail store at 12445 FM 1960. Mr. Hampton described the proposed project, which would
serve as a likely shoe store. The attorney noted that the tract is located within the boundaries of
the District, and the District has the requisite water and sanitary sewer capacity to serve the



development. Upon motion made by Director Kelley, seconded by Director Soils, and
unanimously carried, the Board approved issuance of the commitment letter. The Board also
discussed a request from the developer to install a sign within water and sanitary sewer
easements held by the District. Ms. Seipel noted that the District's engineers have studied the
request and have confirmed that it is acceptable provided that the consent to the encroaching sign
include certain terms. She stated that she would revise the consent to include those terms for
final approval by the engineer. Subject to that discussion, upon motion made by Director Soils,
seconded by Director Cangelose, and unanimously carried, the Board approved the consent to
encroachment as described. Mr. Hampton thanked the Board for their time and left the meeting.

5. The Board considered payment of the general fund bills. After review,
upon motion made by Director Soils, seconded by Director Cangelose, and unanimously carried,
the Board approved payment of the general fund bills as presented.

6. The Board then considered renewal of its health insurance. Mr. Homan
noted that the District's current provider, BlueCross/BlueShield, increased its rate 4.5%, which
the District's insurance representatives believed to be reasonable. The Board also reviewed other
proposals received, which did not present a cost savings for a comparable product. As such, it
was recommended that the District renew its insurance with BlueCross/BlueShield at the
proposed rate. Upon motion made by Director Kelley, seconded by Director Soils, and
unanimously carried, the Board approved renewal of the District's health insurance. The Board
also considered renewal of the District employees' dental, vision, and disability benefits. Upon
motion made by Director Cangelose, seconded by Director Soils, and unanimously carried, the
Board approved renewal of those policies as well.

7. Ms. Seipel reviewed with the Board the arbitrage report issued by
Arbitrage Compliance Specialists for the District's Series 2016 bonds, noting that the report
stated that the bonds complied with the regulations of the Internal Revenue Service and thus it
was recommended that no action be taken at this time.

8. Ms. Magee, Mr. Homan, and Mr. Breeding presented the management
report. Mr. Breeding noted that the installation of residential meters in Harris County MUD No.
248 is complete.

Mr. Homan reported that District personnel continues to work on a variety of
matters, including the sanitary sewer rehabilitation project, the relocation of District facilities at
N. Eldridge Parkway and FM 1960, and the implementation of the District's new tax software.

After discussion, upon motion made by Director Cangelose, seconded by Director
Solis, and unanimously carried, the Board approved the management report as presented.

9. The Board then tabled discussion of the meeting of the Authority and the
Water Users Coalition.

10. The Board considered items for the next Board meeting, including
discussion of the Authority and the Water Users Coalition.
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adjourned.
There being no further business to come before the Board, the meeting was

Secretary
' r /
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Short_Term Action Items

1. North Harris County Regional Water Authority
2. Water Users Coalition

Long Term Action Items

1. 222 Rate Analysis for Wastewater Usage
2. Tmnk Line Repair - Complete; Discussion of Costs with MUD 222 and MUD 248
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HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61 

NOTICE OF PUBLIC MEETING 

Notice is hereby given to all interested members of the public that the Board of Directors 
of the captioned district will hold a public meeting at 13205 Cypress North Houston Road, 
Cypress, Harris County, Texas. 

The meeting will be held at 5:30 p.m. on Wednesday, September 8, 2021. 

The subject of the meeting is to consider and act on the following: 

1. Customer Input and Inquiries (for matters not on the agenda) (This provides an opportunity for 
citizens to comment on non-agenda items in advance of regular business of the Board.  Comments shall be 
limited to three (3) minutes per person.  By state law, comments by the Board members on any item not 
on the agenda shall be limited to: a) statements of specific factual information given in response to any 
inquiry; b) a recitation of existing policy in response to an inquiry; or c) a proposal to place the subject on 
the agenda for a future meeting.)

2. Approve Minutes of August 25, 2021 Board of Directors Meeting 

3. Engineer’s Report; Design of Facilities; Advertisement for Bids; Construction Contracts; 
Pay Estimates and Change Orders; Permit Matters 

4. Utility Commitment Request for 12445 FM 1960 W; Discuss Consent to Encroachment  

5. Pay General Fund Bills; Checks and Invoices 

6. Renewal of the District’s Health Insurance 

7. Management Reports: Employment Matters; Operations Issues; Acquisition of Facilities 
or Equipment; Correspondence; Other Issues 

8. Arbitrage Rebate Calculations Report for Series 2016 Bonds 

9. Discuss North Harris County Regional Water Authority 

10. Discuss Water Users Coalition 

11. Items for Next Agenda 



ENGINEER'S STATUS REPORT
HARRIS COUNTY FRESH WATER SUPPLY DISTMCT No. 61

September 8,2021

Prepared by William G. Rosenbaum, P.E.#45894
Lockwood, Andrews & Newnam, Inc., TBPE Firm #F-2614

A. Design - Construction Projects

1. Water and Sanitary Relocations: North Eldridge Parkwav_at_FML1960_a20941 -

Task _Date _Status
TxDOT Construction
Bid Nov 2021
Award Dec 2021
Notice to Proceed March 2022

TxDOT Reimbursement Asreement with HCFWSD #61
Submit Draft Reimbursement Agreement to TxDOT 6/29/2021 Completed
Submit Final Reimbursement Agreement to TxDOT 8/13/2021 Completed
Execute Final Reimbursement Agreement

HCFWSD #61 Easements
Easements granted or fight-of-entry obtained 8/11/2021 Completed
HCFWSD #61 Water & SanitarvRelocations
Notice to Proceed (150 Contract Days) 3/24/2021 Completed
Board Action-Review and Approve Change Order 1 3/24/2021 Completed
Submittal Review & Approval 4/5/2021 Completed
Contractor to order PVC Pipe 4/8/2021 Completed
Contractor's PVC Pipe delivered to WWTP 2 5/8/2021 Completed
Start Consta^jction Date (after Reimbiu-sement Agmt signed)
Earliest Constmction Completed Date (150 CD)
Latest Constmetion Completed Date (150 CD)

2. Sanitary Sewer Phase 7 & 9 Rehabilitation ("12169) fBI 18) -The contractor is King
Solution Services. Pay Application 8 was approved at the 4/28/21 Board meeting.

3. WWTP No. 2 (Hastings Green) Lift Station Rehabilitation ('12176) - The Preliminary
Engineering Report was presented to the Board at the 2/12/20 meeting. The rehab plans
are being prepared.

4. WWTP No. 1 fBarwood) Lift Station & Remaining District Lift Stations - The
Preliminary Engineering Report was presented to the Board at the 2/19/20 meeting.
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B. Construction Warranty Status - None

C. Permit / Plan Status

1. Amenca' s Water Infrastrucfaire Act fAWIA) of 201 8 - The Risk and Resilience
Assessment was certified and submitted to the EPA on 6/14/2021. The Emergency
Response Plan is due on 12/14/21.

2. WWTP 1 ("Barwood) - TPDES Discharse Pennit 10876-001
Issued: 7/18/2017, Expires: 3/1/2022. The permit renewal application was submitted to
the TCEQ on 8/26/2021.

3. WWTP 1 CBarwood) - Storm Water Pollution Prevention Pennit CSWPPP)
Issued: 8/14/2016, Expires: 8/14/2021. Renewal permit application due within 90
days, 11/14/2021. Permit renewal underway.

4. WWTP 2 fHastings Green) - TPDES Permit No. 1 0876-002
Issued: 7/6/2017, Expires: 3/1/2022. The permit renewal application was submitted to
the TCEQ on 8/26/2021.

5. WWTP 2 CHastines Green) - Storm Water Pollution Prevention Permit CSWPPP')
Issued: 8/14/2016, Expires: 8/14/2021. Renewal permit application due within 90
days, 11/14/2021. Permit renewal underway

6. Water Conservation Plan fWCP)
Next Plan Update due: 5/1/2024

7. Droueht Contingency Plan fDCP)
Next Plan Update due: 5/1/2024

8. TCEO Emergency Preparedness Plan
Approved by TCEQ: 4/26/10, submitted to the County Judge, Public Utility Commission,
Texas Department of Emergency Management and the Harris County OfRce of
Emergency Management.

9. Water Monitoring Plan
Prepared and sent to the Assistant General Manager on 9/1/20

D. Miscellaneous Projects

1. Magellan Pipeline Easement - Assigned 8/9/18. On-going support.

2. NHCRWA - We are designing the Chloramination Systems at each of the #61 Water
Plants for the NHCRWA Transmission Line Engineers. The Authority will be funding
the construction of these systems with the operations, repair & maintenance to be funded
b HCFWSD #61. The Authority sent confirmation letters that they will be handing off the
facilities to HCFWSD #61.
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3. Capital Improvement Plan CCIP) - No change

4. Bond Issue 18 - No change

5. Bond Issue 19 - No change

E. Site Plans / UtiUty Commitments

1. Tract - 12210 FM 1960 W - Redevelopment of Chase Bank Building site into a
2,325 SF Chipotle Fast Food Restaurant. InvenTmst is the owner. Requesting service
to 4.9 ESFC, 1587 gpd Water, 1221 gpd Wastewater.

2. Tract -12611 FM 1960 W - Redevelopment of Steak N Shake into a 3,776 SF
Valvoline OU Service Shop. Requesting service to 1.0 ESFC, 325 gpd Water, 250 gpd
Wastewater.

3. Tract -11006 FM 1960 W - Redevelopment of Taeo Cabana into a Whataburger
Fast Food Restaurant. Requesting service to 6.15 ESPC, 2000 gpd Water, 1538 gpd
Wastewater

4. Tract 17K3 - 8.3 acre tract at SW Comer ofHuf&neisterRoad & BirdcaU -
Development of new 240-unit Multi-Family project. Utility commitment requested.

5. Tract _- Reserve "A" 1.3 acres SE corner ofHuffineister Road and Shafti)r -
Proposed development of 12,000 SF facility. Contract is Michael Faraj, P.E. InterReld

6. Tract -1.3 acres 10816 Hufineister Road, located just south of Fallbrook Drive

G:\Office-GrouDS\LAN\OrouD25\1890\001 GeneralMOO Eng Reports\Ene Reports 2021\3rd Quarter Bd Meetines\61 ER O90821.doc
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ARBITRAGE
COMPLIANCE
SPECIALISTS!u
BOND COMPLIANCE SERVICES

CONTROL #16.00

HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61

$7,390,000.00
UNLIMITED TAX REFUNDING BONDS, SERIES 2016

ARBITRAGE REBATE CALCULATIONS
FOR THE 05TH YEAR COMPUTATION PERIOD

MARCH 23, 2016 TO MARCH 23,2021

AS OF THE DATE OF THIS REPORT
AUGUST 18, 2021
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ARBITRAGE
COMPLIANCE
SPECIALISTSIS
BOND COMPLIANCE SERVICES

Harris County Fresh Water Supply District No. 61 ("Issuer")

Municipal Risk Management Group, L.L.C.
1281 Brittmoore Road
Houston, Texas 77043

CONTROL #16.00

HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61

$7,390,000.00
UNLIMITED TAX REFUNDING BONDS, SERIES 2016

ARBITRAGE REBATE CALCULATIONS
FOR THE 05TH YEAR COMPUTATION PERIOD

MARCH 23, 2016 TO MARCH 23,2021

AS OF THE DATE OF THIS REPORT
AUGUST 18, 2021

We have enclosed the arbitrage rebate calculation report for the above-referenced issue of tax-exempt
debt ("Debt"). The computations following as Exhibits have been performed by ACS and are based upon the
limited scope of ACS' engagement with information, instructions, assumptions and representations as
provided to ACS by the Issuer. Using procedures, which ACS has developed for calculating arbitrage rebate,
ACS has computed the amount of the Rebatable Arbitrage with respect to the Debt for the Computation
Period in accordance with the applicable provisions of the Internal Revenue Code of 1986, as amended and
the Treasury Regulations applicable to the Debt.

As detailed in Exhibit 1 of this report, there is no Rebatable Arbitrage with respect to the Debt for the
above-referenced Computation Period. There are no filing requirements regarding arbitrage rebate with the
United States Treasury, Internal Revenue Service ("IRS") as of the date of this Report, and therefore, nothing
should be filed with the IRS as of this time.

Total Rebatable Arbitrage: $0.00

Please note that the 10th Year IRS filing date is 60 days from March 23, 2026. It has been an
honor for all of us at ACS to assist you with your arbitrage rebate calculations. Should you have any
questions regarding this Review and related matters please do not hesitate to call: Account Manager and
Lead CPA: DougPahnke at (800) 672-9993 ext. 7526.

Regards,
Arbitrage Compliance Specialists, Inc.

1)oiyS><SjL
Douglas Pahnke, CPA, President

6041 S. Syracuse Way #310
Arbitrage Compliance Specialists, Inc.

Greenwood Village, Colorado 801111 800.672.9993 I www.rebatebyacs.com



DEFINITIONS

Arbitrage

Treas. Reg. § 1.148-3(a) provides that the arbitrage that must be rebated is based on the difference between the
amount actually earned on non-purpose investments and the amount that would have been earned if those
investments had a yield equal to the yield on the issue.

Arbitrage Rebate

Treas. Reg. § 1.148-3(b) provides that as of any computation date, the rebate amount for an issue is the excess of
the future value, as of that date, for all receipts of non-purpose investments over the future value, as of that date, of
all payments on non-purpose investments.

Bona Fide Debt Service Fund

Under Treas. Reg. § 1.148-l(b), a Bona Fide Debt Service Fund:
• Is used primarily to achieve a proper matching of revenues with debt service payments; AND
• Is depleted annually to a reasonable carryover amount.

Bond Year

Each one-year period (or shorter period for the first elected year ending on the issuer elected date).

Bond Yield -
Fixed Rate Issue

Treas. Reg. § 1.148-4(b)(l) provides that the yield on a fixed rate issue is the discount rate that when used
in computing the present value, as of the issue date, of all unconditionally payable payments of principal,
interest and fees for qualified guarantee on the issue, produces an amount equal to the present value, using
the same discount rate, of the aggregate issue price of the bonds as of the issue date.

Variable Rate Issue

The yield on a variable yield issue is computed separately for each computation period. Treas. Reg. §
1.148-4(c)(l) provides that the yield for each computation period is the discount rate at which the present
value, as of first day of the computation period, of all payments of principal and interest and qualified
guarantees paid on the bond issue during that computation period equals the present value of the issue
price, as of the first day of the computation period.

Commingled Funds
Treas. Reg. § 1.148-1 (b) provides that a commingled fund means any fund or account (other than an open-end
regulated investment company) that contains both gross proceeds of an issue and amounts in excess of $25,000 that
are not gross proceeds of the issue.

Computation Date
Treas. Reg. § 1.148-3(e)(l) provides that an issuer may treat as computation dates:

• the last day of any Bond Year ending on or before the 1st required Rebate Payment date; AND
• thereafter, the end of each Bond Year or the end of each 5 Bond Year.

Once selected, the issuer may not change the computation date after the 1st required Rebate Payment date.

Computation Date Credit
Computation Date Credits are applied on the last day of each bond year during which there are amounts allocated
to gross proceeds of an issue that are subject to the rebate requirement, and on the final maturity date.

Computation Period
The computation period may be selected by the issuer and is the period between the Computation Dates.

Arbitrage Compliance Specialists, Inc.
6041 S. Syracuse Way #310 | Greenwood Village, Colorado 80111 | 800.672.9993 | www.rebatebyacs.com



Gross Proceeds

All sales proceeds (any amounts actually or constmctively received by the issuer from the sale of the debt,

including amounts used to pay underwriter's discount or fees, but excluding pre-issuance accmed interest);
investment proceeds (any amounts received from investing sales proceeds or other investment proceeds);
Transferred Proceeds as further defined; replacement proceeds (any amounts held in a sinking fund, pledged fund,
reserve fund, or otherwise set aside to pay debt service; and disposition proceeds (any funds that must be included
due to a change in use).

Investment Yield

Treas. Reg. § 1.148-5(b)(l) provides that the yield on an investment allocated to an issue is the discount rate that,
when used in computing the present value as of the date the investment is 1st allocated to the issue of all
unconditionally payable receipts from the investment, produces an amount equal to the present value of all
unconditionally payable payments for the investment.

Materially Higher Yield
Treas. Reg. § 1.148-2(d)(l) provides that the yield on investments is materially higher than the yield on the issue to
which the investments are allocated if the yield on the investments over the term of the issue exceeds the yield on
the issue by an amount in excess of the applicable definition of materially higher set forth in Treas. Reg. § 1.148-2
(d)(2). If yield restricted investments in the same class are subject to different definitions of materially higher, the
applicable definition of materially higher that produces the lowest permitted yield applies to all the investments in
the class.

Proceeds

All sales proceeds (any amounts actually or constmctively received by the issuer from the sale of the debt, including
amounts used to pay underwriter's discount or fees, but excluding pre-issuance accrued interest); investment
proceeds (any amounts received from investing sales proceeds or other investment proceeds) and Transferred
Proceeds as further defined.

Rebate Installment Payments
IRC §148(f)(3) requires that rebate be paid at least once every 5 years during the life of the debt. Each rebate
payment must be paid no later than 60 days after the Computation Date to which the payment relates. The last rebate
payment is due no later than 60 days after the last debt is redeemed. Any rebate payment paid within the 60-day
period may be treated as paid on the computation date to which it relates. Except for the Final Rebate Payment, the
amount of each required Rebate Installment Payment is at least 90 percent of the calculated rebate amount as of that
Computation Date, taking into account the future value of previous rebate payments.

Small Issuer Exception
Under IRC § 148(f)(4)(D), governmental bonds issued by a governmental unit that does not expect to issue more
than $5 million of governmental bonds in that calendar year are exempted from the rebate requirements, but not
yield restriction rules.

The Taxpayer Relief Act of 1997 supplements the $5 million Small Issuer Exception, which can be used for any
purpose, with up to an additional $5 million to specifically finance new construction of public school facilities. This
increased limit applies to debt issued from January 1, 1998 through December 31, 2001.

The Economic Growth and Tax Relief Reconciliation Act of 2001 supplements the $5 million Small Issuer
Exception, which can be used for any purpose, with up to an additional $10 million to specifically finance new
constmction of public school facilities. This increased limit applies to debt issued on and after January 1,2002.

Spending Exception
Spending exceptions may apply to exempt from the rebate requirements, arbitrage earned on certain proceeds of an
issue, if the issuer spends the proceeds in accordance with prescribed 6-month, 18-month, or 2-year schedules.

Arbitrage Compliance Specialists, Inc.
6041 S. Syracuse Way #310 | Greenwood Village, Colorado 80111 | 800.672.9993 www.rebatebyacs.com



Rebate Payments

IRC § 148(f)(3) requires that rebate be paid at least once every 5 years during the life of the bonds. Each rebate
payment must be paid no later than 60 days after the computation date to which the payment relates. The last rebate
payment is due no later than 60 days after the last bond is redeemed. Any rebate payment paid within the 60-day
period may be treated as paid on the computation date to which it relates. Except for the Final Rebate Payment, the
amount of each required Rebate Installment Payment is at least 90 percent of the rebate amount as of that
computation date, taking into account the future value of previous rebate payments.

Temporary Periods
The initial period during which the use of bond proceeds to acquire higher yielding investments will not cause the
bonds to be arbitrage bonds.

Transferred Proceeds

Treas. Reg. § 1.148-9 provides that when proceeds of a new refunding issue discharge the outstanding principal of
a prior issue, the proceeds of the prior issue transfer to the refunding issue and become transferred proceeds of the
refunding issue.

Yield Restriction

After the applicable temporary period is over, bond proceeds must be yield restricted. Yield restriction can be
achieved in two ways:

• Investment of proceeds in securities that do not exceed the permitted yield; OR
• Investment of proceeds above the permitted yield followed by making Yield Reduction Payments. (Note that

under Treas. Reg. § 1.148-5(c)(3), Yield Reduction Payments may be made only for certain types of
proceeds.)

Yield Reduction Payments
Treas. Reg. § 1. 148-5(c)(2)(i) provides that yield reduction payments must be paid to the United States at the same
time and in the same manner as rebate payments. The provisions that apply to Rebate Payments, such as due dates,
making 90 percent installment payments, correction of late payments, and recovery of overpayments, all apply to
yield reduction payments as well.

6041 S. Syracuse Way #310
Arbitrage Compliance Specialists, Inc.

Greenwood Village, Colorado 80111 | 800.672.9993 www.rebatebyacs.com



NOTES AND ASSUMPTIONS

1. The PAR amount of the Debt is $7,390,000.00.

2. The Delivery Date of the Debt is March 23, 2016.

3. The Computation Date is March 23, 2021.

4. The Computation Period is March 23, 2016 to March 23,2021.

5. The Bond Yield on the Debt is 1.9201%.

6. The Investment Yield is 1.09724936%

7. The Arbitrage Rebate Liability, as of the end of the calculation period, is ($32,503.20).

8. We have reviewed available Debt documents to determine the sources and uses of the Debt for purposes
of identifying Gross Proceeds.

9. The Debt constitutes a single issue for federal taxation purposes and is not treated as part of any other
issue of governmental obligations.

10. Computations of yield are based on a 360-day year with semi-annual compounding.

11. Purchase prices on investments are assumed to be at fair market value and represent an ami's length
transaction.

12. We have applied the Computation Date Credit amounts set forth in the Regulations for bond years ending
on or after January 1, 2007.

Arbitrage Compliance Specialists, Inc.
6041 S. Syracuse Way #310 | Greenwood Village, Colorado 80111 | 800.672.9993 | www.rebatebyacs.com
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