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s
In planning and performing our audit of the financial statements of Harris County Fresh Water S "gly District
No. 61 (the “District”) as of and for the year ended December 31, 2020, in accordance with auditing:s yd ds
generally accepted in the United States of America, we considered the District’s internal coj oversfinancial
reporting (intemnal control) as a basis for designing our auditing procedures for the pury%- reSsing our
opinion on the financial statements, but not for the purpose of expressing an opinion on thi iveness of the
District’s internal control. Accordingly, we do not express an opinion on the effe&t{wg@of the District’s
-

internal control. »'-.»?»% ,

o

*

B -
Our consideration of internal control was for the limited purpose describe@h’n‘th%re?éﬂing paragraph and was
not designed to identify all deficiencies in internal control that might bé, significant deficiencies or material
weaknesses and therefore, there can be no assurance that all deﬁciencies,%@_ﬁcant deficiencies, or material
o

weaknesses have been identified. ¢ *;%

p %

A deficiency in internal control exists when the design or opeé}i n oﬁa'c)ontrol does not allow management or
employees, in the normal course of performing their assigned Yynctions, to prevent or detect and correct
misstatements of the District’s financial statements on a- ely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, suth th??pere is a reasonable possibility that a material
misstatement of the entity’s financial statements w‘gu not,be’prevented or detected and corrected on a timely
basis. A significant deficiency is a deficiencysor.a ination of deficiencies, in internal control that is less
severe than a material weakness, yet impomgn;\t UgP to merit attention by those charged with governance.
SN

Material Weaknesses

4

Yo ¥
Last year, and again this year, w%obgeqéafhe following deficiencies in the District’s internal control that we
consider to be material weaknéssess, I
Rt

The District’s managemént consigtg of an elected Board of Directors (Directors), as well as employees. Day-
to-day operations are p%i'{gnned by the employees and by private companies (“consultants™) under contract
with the District{The Directors supervise the performance of the employees and the consultants. The
consultants are not cb‘\rgéidered to be members of management and as such, the Directors and the employees are
responsible fo ,igg ‘4rid implementation of controls.

o Y

s A
As is comt *gr_‘g}thin the system of internal control of most small organizations, the accounting function of the
Di/stn” txdoes, not include preparation of the financial statements complete with footnotes in accordance with
accoynting principles generally accepted in the United States of America. Accordingly, the District has not
established internal controls over the preparation of its financial statements. This condition is considered to be

a material weakness of the District’s system of internal control over financial reporting.
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Material Weaknesses (Continued)

During the course of performing an audit, the auditor prepares various journal entries to present the financial
statements on the government-wide basis of accounting. Management’s reliance upon the auditor to detect and
make these necessary adjustments is considered to be a material weakness in internal control. In addition, the
District’s Management relies on the District’s auditor to prepare the capital asset and depreciation schedules
and post adjustments related to the presentation of the capital assets in the government-wide financial
statements. This reliance on the auditor to perform this function is considered to be a material weakness in the
system of internal control. Auditing standards do not make exceptions for reporting deficiencies™ tlgat are
adequately mitigated with nonaudit services rendered by the auditor or deficiencies for whi/c(‘t’ﬁqu"émgdy
would be cost prohibitive. ; 4% -‘;«"
We agree with the objective of auditing standards to inform an organization of all the conditi %wé internal
control that interfere with its ability to record financial data reliably and issue financiaks ents free of
material misstatement. Communication of the material weaknesses above help§tto, emiphasize that the
responsibility for financial reporting rests entirely with the organization and not th%au&ij&%”

Management’s Response to Material Weaknesses o 5‘“;{/ ) ¥

H L B

The District’s Board of Directors is appointed or elected from the nera?@pgplﬂation and do not necessarily
have governmental accounting expertise. The Board engages consgltantwho possess industry knowledge and
expertise to provide financial services, as well as legal and prdfessional)engineering services. Based on the
auditor’s unmodified opinion and after reading the financfalRstateniefits, the Board believes the financial
statements to be materially correct. The Board does not Jghmk thatq'fhe addition of an employee or consultant to

oversee the annual financial reporting process is necess\ary‘%i)r would it be cost effective.
oy :
e 3,
‘»‘?"

i

Conclusion ~

&1
"2, ﬁ;‘
\‘v%%?esses identified in our audit has not been subjected to the

£
. A
Management’s written response to the mategial
auditing procedures applied in the audi}ﬁ.g{ théfindncial statements, and accordingly, we express no opinion on

it. P
3,

p
s

-3,

This communication is intended%glely*for the information and use of management, Board of Directors and the
Texas Commission on Envirgrffne Quality and is not intended to be and should not be used by anyone other
than these specified partigs. R

Sincerely,

L
o

“;é:b‘- o '7.)’4.‘%'
McCall Gibson S?v;dlund Barfoot PLLC
CertifiédRublic Accountants
Housiohy, Texas
EA N
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INDEPENDENT AUDITOR’S REPORT

Board of Directors

Harris County Fresh Water P
Supply District No. 61 ‘““s}g\

Harris County, Texas {) N %/"

We have audited the accompanying financial statements of the governmental activities and/é \%%aj fund of

Harris County Fresh Water Supply District No. 61 (the “District”), as of and for the year'efaedDecember 31,

2020, and the related notes to the financial statements, which collectively compyrise District’s basic

financial statements as listed in the table of contents. ,453’.‘%
Management’s Responsibility for the Financial Statements Pl 4

Management is responsible for the preparation and fair presentation of theéaegﬁnaﬁc'ial statements in accordance
with accounting principles generally accepted in the United Stgfe‘s%o_f America; this includes the design,
implementation, and maintenance of internal control releva N%he yreparation and fair presentation of
financial statements that are free from material misstatement, ggxer'du to fraud or error.

) -

o
Auditor’s Responsibility RN

i,

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards,g”:ét\\é‘\rg:yy iccepted in the United States of America. Those
standards require that we plan and perform thaudit tg“dﬁain reasonable assurance about whether the financial
statements are free from material misstatement, ./

A o s . "A‘i.\,\ P f . . . . .

n audit involves performing proced totobtain audit evidence about the amounts and disclosures in the
financial statements. The proc,e@groes m;%@téd depend on the auditor’s judgment, including the assessment of
the risks of material misstatenten the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor® internal control relevant to the entity’s preparation and fair presentation
of the financial statemepts in ordg;, o design audit procedures that are appropriate in the circumstances, but not
for the purpose of ejgg'fé% ing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presen?ﬁﬁ%&of‘ihe financial statements.

We beli@xel hggthe audit evidence we have obtained is sufficient and appropriate to provide a basis for our
augm‘p' %s: N

Member of
American Institute of Certified Public Accountants
Texas Society of Certified Public Accountants



Board of Directors
Harris County Fresh Water
Supply District No. 61

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities and each major fund of the District as of December 31, 2020,
and the respective changes in financial position for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matters

Required Supplementary Information { Ry,
N
Accounting principles generally accepted in the United States of America require that t %’I@az«ament’s
Discussion and Analysis and the Schedule of Revenues, Expenditures, and Changes in Fuljg®Balance — Budget
and Actual — General Fund, the Schedule of Changes in Net Pension Liability andsRelated Ratios, and the
Schedule of District Contributions be presented to supplement the basic fina “gtatements. Such
information, although not a part of the basic financial statements, is required by th&yGoYernmental Accounting
Standards Board, who considers it to be an essential part of financial repg;ﬁn r placing the basic financial
statements in an appropriate operational, economic, or historical context. We Have applied certain limited
procedures to the required supplementary information in accordance Syyjth | uditing standards generally
accepted in the United States of America, which consisted of inqg;?‘ f management about the methods of
£

preparing the information and comparing the information for consistencyjwith management’s responses to our

inquiries, the basic financial statements, and other knowledgx obtained during our audit of the basic

financial statements. We do not express an opinion or provide any _assurance on the information because the

limited procedures do not provide us with sufficient ev}dég\ce to express an opinion or provide any assurance.
A T

TN Ry
Other Information {‘; P
4""* k%. J
Our audit was conducted for the purpose p ing”“opinions on the financial statements that collectively

Commission on Environmental Quali ished in the Water District Financial Management Guide is
presented for purposes of additiona an\i};fé?%n is not a required part of the basic financial statements. Such
information is the responsibililmggiﬁp ent and was derived from and relates directly to the underlying

comprise the District’s basic financial stat@ng The supplementary information required by the Texas
u

accounting and other record&us\e 0 pf'ppare the basic financial statements. The supplementary information,
excluding that portion marke‘qﬁ‘&l%a ited” on which we express no opinion or provide any assurance, has
been subjected to the auditing IO edures applied in the audit of the basic financial statements and certain
additional procedures; including comparing and reconciling such information directly to the underlying
accounting and o €f‘§eco Y,used to prepare the basic financial statements or to the basic financial statements
themselves, and o {‘additlonal procedures in accordance with auditing standards generally accepted in the
United States 8- meriga. In our opinion, the information is fairly stated, in all material respects, in relation to
the basic/ﬁ%anc‘iq! statements as a whole.
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McCalFGibson Swedlund Barfoot PLLC
Certified Public Accountants
Houston, Texas

April 28, 2021



HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2020

Management’s discussion and analysis of Harris County Fresh Water Supply District No. 61°s
(the “District”) financial performance provides an overview of the District’s financial activities
for the fiscal year ended December 31, 2020. Please read it in conjunction with the District’s
financial statements.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The basic financi £t\é}fn ts
include: (1) combined fund financial statements and government-wide financial sfatent ?ﬁﬁ};;ld
(2) notes to the financial statements. The combined fund financial statements dndgovernment-
wide financial statements combine both: (1) the Statement of Net Positiom“and=Ggqvernmental
Funds Balance Sheet and (2) the Statement of Activities and Governmental, Furids Statement of
Revenues, Expenditures and Changes in Fund Balances. This report also des required and
other supplementary information in addition to the basic financial sta%n?é‘nts,

N ‘«( »

; e
GOVERNMENT-WIDE FINANCIAL STATEMENTS éx%\? ) ¥
oy,

The District’s annual report includes two financial sta}}egécnt;%ciombining the government-wide
financial statements and the fund financial statemientss.The government-wide financial
statements provide both long-term and short-term i ‘fdnnat;pn about the District’s overall status.
Financial reporting at this level uses a perspectiy&gimilar fo that found in the private sector with
its basis in full accrual accounting and elimiqat’:”dn orreclassification of internal activities.

i
o

The Statement of Net Position include;-éil of the-District’s assets, liabilities and deferred inflows
and outflows of resources, with the d’i'ffe;%{qce)‘reported as net position. Over time, increases or
decreases in net position may seryés a seful indicator of whether the financial position of the
District as a whole is improving@p d_etgnorating. Evaluation of the overall health of the District
would extend to other noni'ni%nci‘a.l} actors.

The Statement of Ac/:;_iyi?i?f"jﬁ)&ts how the District’s net position changed during the current
fiscal year. All pgmgnt yedt revenues and expenses are included regardless of when cash is
received or paiqrg;"“; ?“%,

k~
S, 7

FUND FINA*;@gXL STATEMENTS

The cdﬁi) %gg}tatements also include fund financial statements. A fund is a grouping of related
ag@@ﬁ"ﬁ 1at is used to maintain control over resources that have been segregated for specific
acti‘v[gi% or objectives. The District has three governmental fund types. The General Fund
accoufit§ for resources not accounted for in another fund, customer service revenues, costs and
general expenditures. The Debt Service Fund accounts for ad valorem taxes and financial
resources restricted, committed or assigned for servicing bond debt and the cost of assessing and
collecting taxes. The Capital Projects Fund accounts for financial resources restricted,
committed or assigned for acquisition or construction of facilities and related costs.



HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2020

FUND FINANCIAL STATEMENTS (Continued)

Governmental funds are reported in each of the financial statements. The focus in the fund
statements provides a distinctive view of the District’s governmental funds. These statements
report short-term fiscal accountability focusing on the use of spendable resources and balances of
spendable resources available at the end of the year. They are useful in evaluating annual
financing requirements of the District and the commitment of spendable resources fog{?ﬁ near-

term. \)

Since the government-wide focus includes the long-term view, comparisons be ese two
perspectives may provide insight into the long-term impact of short-term decisions.
The adjustments columns, the Reconciliation of the Governmental Fundsy Balance Sheet to the
Statement of Net Position and the Reconciliation of the Governmental\Ftfids Statement of
Revenues, Expenditures and Changes in Fund Balances to the State ent,of A‘etlvmes explain the
differences between the two presentations and assist in understaitling, th "differences between

these two perspectives. %, \
%
NOTES TO THE FINANCIAL STATEMENTS Zl\

A
}
The accompanying notes to the financial statemenvt/s% ide information essential to a full
understanding of the government-wide and fund(ﬁnilal statements.

OTHER INFORMATION A )

’A,/ A R i '
In addition to the financial statement{a, cebmpanying notes, this report also presents certain
required supplementary informat % ). The budgetary comparison schedule is included as
RSI for the General Fund. %‘ﬁ/

GOVERNMENT-WIDE‘F?I‘%‘A@ CIAL ANALYSIS

X ‘Sﬁ\%
Net position may serv; overtime as a useful indicator of the District’s financial position. In the
case of the Dis g ets and deferred outflows of resources exceeded liabilities and deferred
inflows of reso e’S by §’31 335,653 as of December 31, 2020.

A portx o;\he District’s net position reflects its net investment in capital assets (water and
waste %s:facﬂltles less any debt used to acquire those assets that is still outstanding). The
these assets to provide water and wastewater services.

The f “]fowmg 1s a comparative analysis of government-wide changes in net position:



HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2020

GOVERNMENT-WIDE FINANCIAL ANALYSIS (Continued)

Summary of Changes in the Statement of Net Position

Change
Positive
2020 2019 (Negative)
Current and Other Assets $ 35,462,577 $ 24,509,539 § 10 9{\ 3,038
Capital Assets (Net of Accumulated P K{
Depreciation) 42,232,005 41,615,219 _ 'e',\: 6‘!@ 6
Total Assets $§ 77,694,582 § 66,124,758 QQQ ;?‘1“5 9,824
Deferred Outflows of Resources $ 234,020 $ 257, 70 (23,681)
Long -Term Liabilities $ 39,134,209 $ 26 65 (12 475,862)
Other Liabilities 3,981,068 3_, (334,388)
Total Liabilities 43,115,277 $§ 430,308, $ (12,810,250)
Deferred Inflows of Resources $ 3,477,672 f’ 3,338,234 $ (139,438)
Net Position: ) ‘%%)
Net Investment in Capital Assets $ 21,0308 $ 21,927,773 $ (897,484)
Restricted 3,250,404 3,348,385 (97,981)
Unrestricted 23,0 960 7,463,040 (408,080)
Total Net Position % 31,335, 653 $ 32,739,198 $ (1,403,545)

The following table provides a sum”ma

December 31, 2020, and Decefibe
$1,403,545, accounting for a 4’3‘7%3th

}" the District’s operations for the years ended
2019 The District’s net position increased by
in net position.
Summary of Changes in the Statement of Activities

o . Change
s Positive
A \" 2020 2019 (Negative)
Revenues: ~L N e’s"
Property Taxes “ $ 3,007,528 $ 3,123,919 $ (116,391)
Charges fdr\§my}13'es 5,957,489 5,904,645 52,844
venues 1,801,443 1,918,085 (116,642)
2 $ 10,766,460 $ 10,946,649 3 (180,189)
es for Services 12,170,005 10,630.010 (1,539,995)
Change in Net Position $ (1,403,545) § 316,639 $  (1,720,184)
Net Position, Beginning of Year 32,739,198 32,422,559 316,639
Net Position, End of Year $ 31,335,653 $ 32,739,198 $ (1,403,545)




HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2020

FINANCIAL ANALYSIS OF THE DISTRICT’S GOVERNMENTAL FUNDS

The District’s combined fund balances as of December 31, 2020, were $30,281,500, an increase
of $10,695,013 from the prior year.

The General Fund fund balance decreased by $397,148, primarily due to operating costs and
capital outlay exceeding property tax and service revenues during the current fiscal yea A/

The Debt Service Fund fund balance increased by $55,079, primarily due to the s?-uc e%’é’f)ihe
District’s outstanding debt. \ ‘&w’

The Capital Projects Fund fund balance increased by $11,037,082 due\ %gigceeds from the
Series 2020 bond sale.

GENERAL FUND BUDGETARY HIGHLIGHTS e ‘\%}”%

s&i ear Actual revenues were
Ee $757,641 more than budgeted

The Board of Directors did not amend the budget during t
$121,191 less than budgeted revenues. Actual expendi
expenditures.

CAPITAL ASSETS A‘;@;

Capital assets as of December 31, 2020, t .taf 2 32 005 (net of accumulated depreciation) and
include land, buildings, trucks and eq j well as the water and wastewater systems.
Significant capital asset activity 1nclu purchase of two ford trucks, a tractor, water plant

no. 3 recoating, sanitary sewer retﬁbjll on phases 7 and 9, wastewater treatment plant no. 2
lift station rehabilitation, deté ond improvements and utility relocating. Additional
information on the District’ se’ p a ets can be found in Note 6 of this report.

Capltms At Year-End, Net of Accumulated Depreciation

Change
4,"‘"*\ 9 Positive

o

. g™ 2020 2019 (Negative)

Capital Asseft?‘ X 'ortrﬁeing Depreciated:

Lang and Land Improvements $ 3806407 $ 3,806,407 $

_Consti(ction in Progress 1,723,492 332,201 1,391,291

@g{)‘:&?\ Sets, Net of Accumulated

Depreciation:

Water System 16,774,224 16,932,584 (158,360)

Wastewater System 18,261,974 18,732,732 (470,758)

Buildings 1,631,798 1,683,615 (51,817)

Trucks and Equipment 34,110 127,680 (93,570)
Total Net Capital Assets $ 42,232,005 $ 41,615,219 $ 616,786

-6-



HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2020

LONG-TERM DEBT ACTIVITY
At year-end, the District had bond debt payable of $41,530,000. The changes in the debt

position of the District during the fiscal year ended December 31, 2020, are summarized as
follows:

Bond Debt Payable, January 1, 2020 $ 28,790,000 {/«

Add: Bond Sale Series 2020 15,000,000 }(\}\

Less: Bond Principal Paid 2,260,000 “ "

‘i“m,g,/
Bond Debt Payable, December 31, 2020 $ 41,530,000z
. Ry, W

The District’s Series 2011 and Series 2012 Refunding bonds have an un erEqng rating of “A” by
Standard & Poor’s and the Series 2017, Series 2019 Refunding a 020 bonds have an

underlying rating of “A1” by Moody’s. The Series 2011, Seri¢s 201 efunding, Series 2019
Refunding and Series 2020 bonds carry an insured rating of “A%&B)) virtue of bond insurance
issued by Assured Guaranty Municipal. The Series 2017 Yonds, carry an insured rating of “AA”
by virtue of bond insurance issued by Build Amenca‘*Mutual‘ The above ratings reflect all
changes through December 31, 2020. y *%

CONTACTING THE DISTRICT’S MANAGfﬁVIENT ‘

This financial report is designed to p;o‘vnde a general overview of the District’s finances.
Questions concerning any of the mforma%én \prov1ded in this report or requests for additional
information should be addressed 10 Harri$; County Fresh Water Supply District No. 61, c/o
Smith, Murdaugh, Little & Bonhalpg\LLP 2727 Allen Parkway, Suite 1100, Houston, Texas
77019.

\ '}51-%/

al )

EY Ao




STATEMENT OF NET POSITION AND
GOVERNMENTAL FUNDS BALANCE SHEET

HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61

DECEMBER 31, 2020

ASSETS
Cash
Investments
Receivables:
Property Taxes
Penalty and Interest on Delinquent Taxes
Service Accounts
Accrued Interest
Other
Due from Other Funds
Prepaid Costs
Due from Other Governmental Units
Net Pension Asset
Land -~
Construction in Progress &2
Capital Assets (Net of Accumulated Deprec&mon)%

TOTAL ASSETS N

'Y
DEFERRED OUTFLOWS OF @ﬁ

Deferred Outflows - Pensions; ™%
Deferred Charges on Re din}lio nds
TOTAL DEFERRED QUT ¥S OF RESOURCES

TOTAL ASSETS*AND DEFERRED
OUTFLo,\Q:s:;QF SOURCES

)
N

~
‘*’v"zm v
#‘Q}}\‘;{}\y

‘»’\; /

’1:»

General Fund

Debt
Service pund

$

{
~ %

/‘"“%%

6,607,080 gé;\fs;}
/‘i‘% 778,883

\i/

507 728
X S Y

Ao

é%%6’4 ,;%4
"28,537

" 54,883

"?.’

93
3,179

. Qm’/’

$

7,848,132 6,894,063

$

7,848,132 6,894,063

The accompanying notes to the financial
statements are an integral part of this report.

-8-



Capital Statement of
Projects Fund Total Adjustments Net Position
$ 343,107 $ 8538945 § $ 8538945
20,899,624 23,422,774 23,422,774
2,778,883 2,778,883
99,706 99,706 _
507,728 507,728
93 93

15,532 18,711 1@ 711

1,500 651,404 (651,404) R,

28,537 10,912 - '“%39 349
54.883 % 54,883
1,405 x%% %2 1,405
3,806,407 "%,.3,806,407
1 7215‘)2 " 1,723,492
36,702; 106%, __ 36,702,106

$ 21259763 $ 36,001,958 /g,%g,m $ 77,694,582
P : 3
$ $ . e 93,055 $ 93,055
& %7 140,965 140,965
$  -0- s %) s 234020 $ 234,020
A‘ ﬁ‘;»‘ \'/’
$ 21259 763g '$ 36001958 § 41,926,644 $ 77,928,602

The accompanying notes to the financial
statements are an integral part of this report.

-9.



HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61
STATEMENT OF NET POSITION AND
GOVERNMENTAL FUNDS BALANCE SHEET

DECEMBER 31, 2020
Debt
General Fund Service Fiind
LIABILITIES Yl
Accounts Payable $ 330,208 § g: P

Accrued Interest Payable

Due to Other Funds

Due to Taxpayers

Security Deposits

Accrued Interest at Time of Sale

Long-Term Liabilities:
Bonds Payable, Due Within One Year
Bonds Payable, Due After One Year

TOTAL LIABILITIES f%%

N

N ¥
885699 § 22,839
DEFERRED INFLOWS OF RESOURCES &X
Property Taxes $ 3,663,685
Deferred Inflows - Pensions A, ‘%%.y
TOTAL DEFERRED INFLOWS OF | %g&s $ -0- $ 3,663,685
FUND BALANCES - A
S
Nonspendable: - Wﬁ a
Prepaid Costs ‘\\ $ 28,537 $
Restricted for Authorized @oﬁnstmcnon
Restricted for Debt Sefyice, s 3,207,539
Unassigned ~ “E 6,933,896
TOTAL FUNnﬂﬁm\gc $ 6962433 § 3207539

TOTAL LIABIL'iﬂ’IEs DEFERRED INFLOWS
OF,RESOURCES AND FUND BALANCES $ 7,848,132 $ 6,894,063

m‘%,SITION

“Net Investment in Capital Assets
ReStricted for Debt Service
Unrestricted

TOTAL NET POSITION

The accompanying notes to the financial
statements are an integral part of this report.
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Capital Statement of

Projects Fund Total Adjustments Net Position 4{ b
$ 503831 $ 834039 § $ 834,039 /é;:@
271,502 271,502 ,{\ —
644,404 651,404 (651,404) gy,
36 36 N
555,491 555,491 \}%?/'
15,803 (15,803) Ry
ﬂj“%
2,320,000 2,320,000 , %
39,134,209 3913 _og/

$ 1,148235 $§ 2,056,773 $ 41,058,504 §$ 143 1\15 277
f{g 2,

$ $ 3,663,685 § (198185 s 3464 827

;12~84 12,845

$ -0- $ 3,663,685 $ f‘~(1fsg, ) $ 3,477,672

§ s 28, 537 %

%85 (28537)
20,111,528 20 1ﬁ%§2s T (20,111,528)
3,207,539~ (3,207,539)
. 6933, 896 (6,933,896)
$_20,111,528 - 30281 500  $ (30281,500) $  -0-

'\:,
T
LS

: R
$ 21z 763 73 36,001,958

N $ 21030289 § 21,030,289
¥ 3,250,404 3,250,404
7,054,960 7,054,960

$ 31,335,653 31,335,653

&

The accompanying notes to the financial
statements are an integral part of this report.
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HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION
DECEMBER 31, 2020

Total Fund Balances - Governmental Funds $ 3,0’281 500

SN
N ""2 ’}i

e s .o I .
Amounts reported for governmental activities in the Statement of Net Position are : f@% b
different because: / ;

T
Prepaid bond insurance in governmental activities are not current ﬁnane{al%
resources and, therefore, are not reported as assets in the governmental funds’*\ ( 10,912

Capital assets used in governmental activities are not current ﬁnaqg;l:es urces

and, therefore, are not reported as assets in the governmental funds 42,232,005
x_

Portions of the change in net pension asset that are not imrfiedia recogmzed as

pension expense are recorded as deferred outflows and inflo of tesources. 81,615

reacquistion price is recorded as a deferred outflow in the governmental activities
and systematically charged to interest expén er~the remaining life of the old
debt or the life of the new debt, whlche %{}E 140,965
Deferred inflows of resources rel‘% property tax revenues and uncollected

penalty and interest receivables,on delm lent taxes for the 2019 and prior tax levies
became part of recogmzed@n?l@ihe governmental activities of the District. 298,564

WpTR

The difference between the net carrying an%ﬁ‘n refunded bonds and the

Certain liabilities ar\ t due dnd payable in the current period and, therefore, are
not reported as Lr’gbgt\ltl in the governmental funds. These liabilities at year end
consist of:

Accrue\d“mgrest Payable $ (255,699)
ds Peya le Within One Year (2,320,000)
@Pﬁyable After One Year (39,134,209) (41,709,908)
A ’
@ Position - Governmental Activities $ 31,335,653
...‘\?/ T —T

The accompanying notes to the financial
statements are an integral part of this report.
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HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61
STATEMENT OF ACTIVITIES AND GOVERNMENTAL FUNDS STATEMENT OF
REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
FOR THE YEAR ENDED DECEMBER 31, 2020

Debt
General Fund Service Fund
REVENUES
Property Taxes $
Water Service 975,252
Wastewater Service 2,199,906
Regional Water Authority Fees 2,701,076 T
Sales Tax Revenue 1,081,209 ’ﬁr’”‘wm N
Penalty and Interest 50,61 \ " 36,556

Tap Connection and Inspection Fees 93 112 ', “,Q_\,?

Investment Revenues 15,367
Miscellaneous Revenues 59§1 453%, 72,154
TOTAL REVENUES $ { 7 692,623 $ 3,231,807
EXPENDITURES/EXPENSES -
Service Operations: {7
Personnel {(‘ 2,105,283 $
Professional Fees ‘ "‘e% = 333,102 10,733
Contracted Services e % 19,775 92,320
Utilities & ’ 720,104
Regional Water Authority Assessment N 2,882,480
Repairs and Maintenance g . 7 831,707
Depreciation Ry, S
Other 3 753,498 18,433
Capital Outlay % 443,822
Debt Service:
Bond Principal 4 2,260,000
Bond Interest 4, ‘»\ \‘% 795,242
Bond Issuance Costs ,,.\ T ’
TOTAL EXPENDITURES}ER?ENSES 3 8,089,771 3 3,176,728
EXCESS (DEFICIE CY) OF‘ REVENUES OVER
EXPENDIT,!{}I}E\S/E NSES $ (397,148) 3 55,079
OTHER 'G SOURCES (USES)
-Te ebt’Issued $ $
Bohlsconnt
‘
"’IQT AL OTHER FINANCING SOURCES (USES) $ -0- 3 -0-
NET CHANGE IN FUND BALANCES 3 (397,148) § 55,079
CHANGE IN NET POSITION
FUND BALANCES/NET POSITION - JANUARY 1, 2020 7,359,581 3,152,460
FUND BALANCES/NET POSITION - DECEMBER 31,2020 § 6,962,433 3 3,207,539

The accompanying notes to the financial
statements are an integral part of this report.
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Capital Statement of
Projects Fund Total Adjustments Activities
/3\
$ $ 3,107,730  § (100,202) $ 3,007,528 AN
975,252 975,252 )
2,199,906 2,199,906 )
2,701,076 2,701,076 AR
1,081,209 1,081,209 ﬁﬂfm;k
87,171 (99,028) (11,857 4,
93,112 93,112 \“*’}:b;,’
47,097 62,464 62,46 \V
663,607 (5,837) 657
f ~ /
$ 47,097 $§ 10971527 § (205,067) $ 10,766,460\
$ $ 2105283 4,374 ,$~‘§2109 657
111,383 455218 ' Feef55.218
112,095 . .%V 112,095
720,104 {“% 7 720,104
2,882,480 {A? %, 2,882,480
831,707  1246,280 2,077,987
( nsozz 2,179 1,602,179
685 772,616 772,616
3,027,260 3,471,082 (3,471 082)
2,260,000°%; (2,260,000)
795,242, tu. (112,087) 683,155
754,514 ;7"%}5\14 754,514
$ 3,893,842 § 15@601341 $  (2,990336) $ 12,170,005
e e
f? '?)a 5
$ (3,846 745) $ “’e@ 188,814) $ 2,785269 $  (1,403,545)
b‘l\» -
$ 15 oo 000°5%$ 15,000,000 $ (15,000,000) $
,821). (145,821) 145,821
e 2297648 29,648 (29,648)
rm 1}883 827 $§ 14,883827 § (14,883827) $ -0-
N
i‘foszosz $ 10695013 § (10,695013) §
(1,403,545) (1,403,545)
9,074,446 19,586,487 13,152,711 32,739,198
$ 20,111,528 $ 30,281,500 § 1,054,153 $ 31,335,653

The accompanying notes to the financial
statements are an integral part of this report.
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HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61
RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF
REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2020

Net Change in Fund Balances - Governmental Funds

Amounts reported for governmental activities in the Statement of Activities are different
because:

A
Governmental funds report tax revenues when collected. However, in the Statement of%:..:zpi‘}

“4;% \v (100,202)

2

Activities, revenue is recorded in the accounting period for which the taxes are levied. .

Governmental funds report penalty and interest revenue on property taxes when eollectgéd’
However, in the Statement of Activities, revenue is recorded when penalties andﬁg@%@

assessed. Oy
{ gy

The changes in the net pension liability as well as deferred inflows and outflo s, 0f resources -

Aancial statements.

pension are recorded as pension expense in the govemment-wid s
tion. Therefore,

Compensated Absences are reported as a liability in the Statement £ Ne
an expense is recored in the Statement of Activities. ’

Governmental funds do not account for depreciation. z wever, m e Statement of Net
Position, capital assets are depreciated and depreclano ¢ is recorded in the Statement
of Activities.

Governmental funds report capital expenditur, ltures in the period purchased.
However, in the Statement of Net Positjon, ca’ 1t ssets are increased by new purchases and
the Statement of Activities is not ai’fecte

Governmental funds report bond pre'fn{ and dlscounts as other financing sources/uses in
the year received/paid. Howevefy.in th tement of Net Position, bond premiums and
discounts are amortized overthe lifSof £ e bonds and the current year amortized portion is
recorded in the Statemer%f Activities.

Governmental fund§,,i'eﬁ) bond principal payments as expenditures. However, in the
Statement of Net,Posn;on d principal payments are reported as decreases in long-term
liabilities.

b3

Governmental furfds eport interest expenditures on long-term debt as expenditures in the
oweyer, in the Statement of Net Position, interest is accrued on the long-term
fiscal year-end.

Goveémmental funds report bond proceeds as other financing sources. Issued bonds increase
long-terim liabilities in the Statement of Net Position.

Change in Net Position - Governmental Activities

The accompanying notes to the financial
Statements are an integral part of this report.
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(99,028)

4,374
(1,602,179)

2,218,965

116,173
2,260,000

112,087

{15,000,000)
$ (1,403,545)



HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE 1. CREATION OF DISTRICT

Harris County Fresh Water Supply District No. 61 was created by an order of Commissioner's
Court of Harris County, Texas, on May 22, 1967. The District was reorganized as a Municipal
Utility District on July 23, 1975, in accordance with the Texas Water Code, Chapter 54. The
Board of Directors held its first meeting on May 25, 1967, and the first bonds were sold on
August 10, 1967. The District is subject to the continuing supervision of the Texas Cominission
on Environmental Quality (the “Commission”). The District is empowered, among %gs,
to purchase, construct, operate and maintain all works, improvements, faciliti¢s ard plants
necessary for the supply of water; the collection, transportation and treatment ofwa tgwater; and
the control and diversion of storm water. The District may provide gaﬂ?{gem isposal and
collection services. In addition, the District is empowered, if approvedp, vthe\,electorate, the
Texas Water Commission and other governmental entities having;j}{i%?ﬁm; to establish,
operate and maintain a fire department, either independently on&jomt“l‘f); with certain other

districts. "A Q‘%«,{
N
R S
NOTE 2. SIGNIFICANT ACCOUNTING POL},C@;S ?’5
":‘.‘%"'\.\ o
The accompanying financial statements have been p;‘énged in accordance with accounting
principles generally accepted in the Unite tes of America as promulgated by the

the District are maintained generally ,inhaccordance with the Water District Financial

Governmental Accounting Standards Board{é‘ A ;). In addition, the accounting records of
Management Guide published by the (%o’ issjon”

The District is a political subdiviﬁ%}gg tate of Texas governed by an elected board. GASB

has established the criteria for dgtélufiining whether or not an entity is a primary government or a
component unit of a prima.ryé%%ve amiént. The primary criteria are that it has a separately elected
governing body, it is legaty Sepatate, and it is fiscally independent of other state and local
governments. Under tbei?%?ﬁ;eria, the District is considered a primary government and is not a
component unit of, dﬁy othergovernment. Additionally, no other entities meet the criteria for

inclusion in thep‘fs\ rié'ﬁg’,ﬁnancial statement as component units.

- “3;\ ,«f”“\

Financial Staie_rgeﬁ%ﬁl’resentation
Sl

3

3\

These"éﬁnanq_ipff statements have been prepared in accordance with GASB Codification of
G%e ‘&tal Accounting and Financial Reporting Standards Part II, Financial Reporting
(* A%B'Codiﬁcation”).

The GASB Codification sets forth standards for external financial reporting for all state and local
government entities, which include a requirement for a Statement of Net Position and a
Statement of Activities. It requires the classification of net position into three components: Net

-16-



HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE 2. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial Statement Presentation (Continued)

Investment in Capital Assets; Restricted; and Unrestricted. These classifications are defined as
follows:

.X[ °,

*  Net Investment Capital Assets — This component of net position consists of gapif’a‘rl‘{gsis;ts,
including restricted capital assets, net of accumulated depreciation and rﬁue the
outstanding balances of any bonds, mortgages, notes, or other borrd g.g,dﬁ\at are
attributable to the acquisition, construction, or improvements of those"éﬁg

* Restricted Net Position — This component of net position consxé S 0 emal constraints
placed on the use of assets imposed by creditors (such ough debt covenants),
grantors, contributors, or laws or regulatlon of other govemmen %constramts imposed
by law through constitutional provisions or enabllng legls tlon

*  Unrestricted Net Position — This component of pe ositfon consists of assets that do not
meet the definition of Restricted or Net Investmené_m Gabital Assets.

When both restricted and unrestricted resourcesé vallable for use, generally it is the District’s
policy to use restricted resources first. Ry

A%
Govemmen Wide Financial Statements
B,
: §tatement of Activities display information about the
Statement of Net Position and Statement of Activities are
combined with the govern n financial statements. The District is viewed as a special-
purpose government and ion of combining these financial statements.

The Statement of Net Position 2 d i
District as a whole. The Dlstnct \

The Statement of Ne&Posmon is reported by adjusting the governmental fund types to report on
the full accrual’“basn Ngconomlc resource basis, which recognizes all long-term assets and
receivables as welL as long-term debt and obligations. Any amounts recorded due to and due
from other fd‘%?/&ar%hmmated in the Statement of Net Position.

The Sﬁ‘i’ nt/of Activities is reported by adjusting the governmental fund types to report only
itefps related to current year revenues and expenditures. Items such as capital outlay are
allocaged over their estimated useful lives as depreciation expense. Internal activities between
governmental funds, if any, are eliminated by adjustment to obtain net total revenue and expense
of the government-wide Statement of Activities.
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HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE 2. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Fund Financial Statements

As discussed above, the District’s fund financial statements are combined with the government-
wide financial statements. The fund statements include a Balance Sheet and Statement of
Revenues, Expenditures and Changes in Fund Balances. p, "‘\

- N

r~ S X/"
Governmental Funds ) &%{ 45\

A,

The District has three governmental funds and considers each to be a major ftﬂitim;m\A~

General Fund — To account for resources not required to be accoun%;% another fund,
customer service revenues, costs and general expenditures.

Debt_Service Fund — To account for ad valorem taxes and nancigl resources restricted,
committed or assigned for servicing bond debt and the cos%ofag&s n‘é and collecting taxes.
Capital Projects Fund — To account for financial resor ifc es%i"‘esﬁcted committed or assigned for
acquisition or construction of facilities and related,c__osts K

e 2;‘ N :

Basis of Accounting N

The District uses the modified accrual- ba81s ofmaccountmg for governmental fund types. The
modified accrual basis of accounting r‘éco es revenues when both “measurable and available.”
Measurable means the amount can%‘deﬁ:rmmed Available means collectible within the current
period or soon enough thereaﬁeﬁ‘i or\%ay current liabilities. The District considers revenue
reported in governmental fufids to,b&available if they are collectible within 60 days after year
end. Also, under the modifiedt oXual basis of accounting, expenditures are recorded when the
related fund liability js in , except for principal and interest on long-term debt, which are
recognized as expe);rdxtures whien payment is due.

Property taxes co §1dered available by the District and included in revenue include 2019 taxes
collected d gE;spernod October 1, 2019, to December 31, 2020. In addition, taxes collected
from i%m@ : 20 to December 31, 2020 for the 2018 and prior tax levies are included in
reven %%Q‘ZOZO tax levy has been fully deferred.

'Q]%;-ts transferred from one fund to another fund are reported as other financing sources or
uses. JFoans by one fund to another fund and amounts paid by one fund for another fund are
reported as interfund receivables and payables in the Governmental Funds Balance Sheet if there

is intent to repay the amount and if the debtor fund has the ability to repay the advance on a
timely basis.
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HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE 2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets, are reported in
the government-wide Statement of Net Position. All capital assets are valued at historical cost or
estimated historical cost if actual historical cost is not available. Donated assets are yalued at
their fair market value on the date donated. Repairs and maintenance are ‘é%(gé?
expenditures in the governmental fund incurred and as an expense in the go mn‘(iy ide
Statement of Activities. Capital asset additions, improvements and preservation¢ extend
the life of an asset are capitalized and depreciated over the estimated use h*ég the asset.
Engineering fees and certain other costs are capitalized as part of the asset

Assets are capitalized, including infrastructure assets, if they have &\%{ cost greater than
a

$5,000 and a useful life over two years. Depreciation is calculajed: ch class of depreciable
property using the straight-line method of depreciation. Estimat useful ives are as follows:
N
4( R Years
< N
Buildings iy T 40
Water System /,g‘“' 3 10-45
Wastewater System RN 10-45
Machinery and Equipment § o 5-20
e ;
. A, \f%@w’
Budgeting AN

A’

An annual unappropriated bud f?&ag(%‘)téd for the General Fund by the District’s Board of
Directors. The budget is rep;%?ysing the same method of accounting as for financial
reporting. The original G@i%al Fund budget for the current year was not amended. The
Schedule of Revenues, ] es and Changes in Fund Balance — Budget and Actual —
General Fund presepts the. g gmal and revised budget amounts, if revised, compared to the
actual amounts ofgcvhnues and expenditures for the current year.

i ‘%’ N Cd
Pensions %:za,

b d

The D"{%iﬁ% 18 full-time employees and one part-time employee. The District has established
p

a Segtio Deferred Compensation arrangement for its employees. Each employee may elect

efer rtion of their salary. Effective January 1, 2018, the District entered into pension plan
with Texas County and District Retirement System (TCDRS). See Note 12. The District
prov1des neither administrative services nor investment advice to the plans and, therefore, no
fiduciary relationship exists between the District and these plans. The District has elected to pay
Social Security for its employees. The Internal Revenue Service has determined that the directors
are considered to be employees for federal payroll tax purposes only. Directors do not
participate in the pension plan.

-19-



HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE 2. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Measurement Focus

Measurement focus is a term used to describe which transactions are recognized within the
various financial statements. In the government-wide Statement of Net Position and Statement
of Activities, the governmental activities are presented using the economic gesources
measurement focus. The accounting objectives of this measurement focus are the detérmitiatjon
of operating income, changes in net position, financial position, and cash flows. All and
liabilities associated with the activities are reported. Fund equity is classified as- ﬁe osition.

Governmental fund types are accounted for on a spending or financial flog me urement focus.
Accordingly, only current assets and current liabilities are included on the Sheet and the
reported fund balances provide an indication of available spendable @gg ;,opnable ITesources.
Operating statements of governmental fund types report increases ecreases in available
spendable resources. Fund balances in governmental funds ar clas§1 ed using the following
hierarchy: e%%w/

Nonspendable: amounts that cannot be spent either ey are in nonspendable form or
because they are legally or contractually required to b }amtamed intact.

Restricted: amounts that can be spent only for%g:mﬁc purposes because of constitutional
provisions, or enabling legislation, or because of constraints that are imposed externally.

Committed: amounts that can be spe r purposes determined by a formal action of the
Board of Directors. The Board is evel of decision-making authority for the District.
This action must be made no I@than the end of the fiscal year. Commitments may be
established, modified, or rescr onlly through ordinances or resolutions approved by the
Board. The District does nQ comm1tted fund balances.

Assigned: amounts that do noEmeet the criteria to be classified as restricted or committed, but
that are intended to(' e%sed or specific purposes. The District has not adopted a formal policy
regarding the ass‘lgnmengwf fund balances and does not have any assigned fund balances.

Unassigned.: allgg&tl?%r spendable amounts in the General Fund.

When' ‘g%nq;ﬁires are incurred for which restricted, committed, assigned or unassigned fund
balaffé%s, te available, the District considers amounts to have been spent first out of restricted
fur?ﬂs then committed funds, then assigned funds, and finally unassigned funds.

-20-



HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE 2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Accounting Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amount of assets and liabilities and disclosure of co. tingent
assets and liabilities at the date of the financial statements and the reported amounts o,é}e\nues

bes)

0

and expenditures during the reporting period. Actual results could differ from those,estir
§ 0™y

AP,

G
NOTE3.  LONG-TERM DEBT s
Refunding ?‘efunding
Series 2011 Series 2012 %55, Series 2016
Amount Outstanding - SN, T
December 31, 2020 $ 900,000 $ 1,520,.()90:%/&%,»" $4,495,000
S S
Interest Rates 2.80%-3.10% 3.00%‘ ) 1.92%
o Rz
Maturity Dates — Serially September 1, eptember 1, September 1,
Beginning/Ending 2020/2022 0202022 2020/2028
Interest Payment Dates March 1/ o A March 1/ March 1/
September 1 /g‘ September 1 September 1
,A‘ £
Callable Dates September 1, 2@\19* ﬁ37"September 1,2019* September 1, 2024*
AR
%ﬁf#’b’ Refunding
Seri Vi Series 2019 Series 2020
Amount Outstanding — e
December 31, 2020 ,4\35%12%‘1519, 00 $ 8,505,000 $ 15,000,000
{ N
Interest Rates NAN;(EPJZ‘- 3.00% 2.00% - 4.00% 2.00% - 2.25%
Maturity Dates — Serially %w"@ September 1, September 1, September 1,
Beginning/Ending/4&, ’ 2020/2030 2020/2030 2031/2040
N
Interest Paymen,t;p@gs %h“, March 1/ March 1/ March 1/
L September 1 September 1 September 1
September 1, September 1, 2025* September 1, 2026*
2025*

* ‘@{any d??e thereafter, at a price equal to the principal amount thereof plus accrued interest to the date
fixedfor redemption. Series 2016 Refunding term bonds due September 1, 2028, are subject to
mandatory redemption by lot or other customary method at a price of par plus accrued interest on
September 1 in the years and amounts as reflected in the debt service schedules. Series 2017 term
bonds due September 1, 2029, are subject to mandatory redemption by lot or other customary method
at a price of par plus accrued interest on September 1 in the years and amounts as reflected in the debt
service schedules. Series 2020 term bonds due September 1, 2032, are subject to mandatory
redemption by lot or other customary method at a price of par plus accrued interest on September 1 in
the years and amounts as reflected in the debt service schedules.
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HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE 3. LONG-TERM DEBT (Continued)

The following is a summary of transactions regarding bonds payable for the year ended
December 31, 2020:

January 1, December 31,
2020 Additions Retirements 2020
Bonds Payable $ 28,790,000 $ 15,000,000 $ 2,260,000 $ 1}0 ,000
Unamortized Discounts (197,573) (145,821) (27,108) 86)
Unamortized Premiums 325,920 85,425
Bonds Payable, Net $ 28,918,347 $ 14,854,179 $ 2318 3% %4'{,454,209
Amount Due Within One Y 2,320,000
Amount Due After One Y 39,134,209
Bonds Payable, Net r* $ 41,454,209

As of December 31, 2020, the District had authorized butx nf‘?iléd bonds in the amount of
$1,610,000 for utility facilities and $13,670,000 for r dmg‘; bonds. On May 6, 2017, the
District’s voters authorized the issuance of $30,000 OQ alindited tax or refunding bonds. The
$15,000,000 of unlimited tax or refunding bonds remam ~'ssued at year-end.

As of December 31, 2020, the debt servnc;e 1?equn'ements on the bonds outstanding were as
follows: s_.;\ ;

Fiscal Year Prmcag:ﬂ” Interest Total
2021 2,%293000 $ 931,946 § 3,251,946
2022 ) gg 380,000 942,606 3,322,606
2023 Ax% B 2 450,000 882,650 3,332,650
2024 Yo, 0 2,530,000 807,163 3,337,163
2025 o~ F 2,605,000 742,932 3,347,932
2026- ;030 14,245,000 2,767,089 17,012,089
203 r;go&s s 7,040,000 1,305,613 8,345,613
2036-2049 7,960,000 540,182 8,500,182
u" N $ 41,530,000 § 8,920,181 § 50,450,181

A /‘q& \:f'
Duﬁi%f‘gyear ended December 31, 2020, the District levied an ad valorem debt service tax rate

of 30,2 per $100 of assessed valuation, which resulted in a tax levy of $3,464,827 on the
adjusted taxable valuation of $1,175,821,560 for the 2020 tax year. The bond orders require the
District to levy and collect an ad valorem debt service tax sufficient to pay interest and principal
on bonds when due and the cost of assessing and collecting taxes.
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HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE 3. LONG-TERM DEBT (Continued)

All property values and exempt status, if any, are determined by the appraisal district. Assessed
values are determined as of January 1 of each year, at which time a tax lien attaches to the related
property. Taxes are levied around October/November, are due upon receipt and are delinquent
the following February 1. Penalty and interest attach thereafter.

Pl

7
Ay .
h i v

RS
NOTE 4. SIGNIFICANT BOND ORDER AND LEGAL REQUIREME(N'gS &;:Q/
£

A. The bond orders state that the District is required by the Securitig “Exchange
Commission to provide continuing disclosure of certain general ﬁnancial\i?(fonnation and

ies i nation depository

’ h;the audited annual
financial statements, is to be provided within six months after'the efid of each fiscal year
and shall continue to be provided through the life of the b‘é{r;(:s. J ¥

B. The District has covenanted that it will take }ll% neé%gsary steps to comply with the

requirement that rebatable arbitrage earnings o, thetinyestment of the gross proceeds of
the Bonds, within the meaning of section 148 o&@e Internal Revenue Code, be rebated
to the federal government. The minimup%qq:irement for determination of the rebatable

amount is on the five year anniversary-6f thedate of delivery of each issue.
i 4

5
%

NOTES.  DEPOSITS AND INVESTIMENFS
4, K}

Deposits /"’%E:‘w\ ;
Ag:t%kf ' )} «

Custodial credit risk is theg ris ti‘\r”gt, in the event of the failure of a depository financial
institution, a government“willsnot)be able to recover deposits or will not be able to recover
collateral securities that éreﬂi’f?ﬂme possession of an outside party. The District’s deposit policy
for custodial credit‘!ri% requires compliance with the provisions of Texas statutes.

A,

Texas statutes ’fjéqgire tﬁ%t any cash balance in any fund shall, to the extent not insured by the
Federal Deposit Insurance Corporation or its successor, be continuously secured by a valid
pledge to.the %i:?tﬁct of securities eligible under the laws of Texas to secure the funds of the
Distric%an aggregate market value, including accrued interest, at all times equal to the
uggis’ cash balance in the fund to which such securities are pledged. At fiscal year end, the
carryingjamount of the District’s deposits was $9,128,614 and the bank balance was $9,304,889.
Of therbank balance, $1,683,115 was covered by federal depository insurance and the balance
was covered by collateral pledged in the name of the District and held in a third-party depository.
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NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2020
NOTE 5. DEPOSITS AND INVESTMENTS (Continued)
Deposits (Continued)

The carrying values of the deposits are included in the Governmental Funds Balance Sheet and
the Statement of Net Position at December 31, 2020, as listed below:

Certificates A‘&.\
Cash of Deposit aToﬁkv
GENERAL FUND $ 6,607,080 3 @%@'/ ,080
DEBT SERVICE FUND 1,588,758 589, 669% 2,178,427
CAPITAL PROJECTS FUND 343,107 343,107
TOTAL DEPOSITS $ 8538945 $ ;’?8‘%&9“§' $ 9,128,614
Investments 7

Under Texas law, the District is required to invest its ﬁ% der written investment policies that
primarily emphasize safety of principal and liqui ity and that address investment diversification,
yield, maturity, and the quality and capabxh n,!é\} estment management, and all District funds
must be invested in accordance with the f lowmgs investment objectives: understanding the
suitability of the investment to the Distri an al requirements, first; preservation and safety
of principal, second; liquidity, thn'd %}? ility of the investments if the need arises to
liquidate the investment before matyri diversification of the investment portfolio, fifth;
and yield, sixth. The District’s n&e nts must be made “with judgment and care, under
prevallmg circumstances, that a ™ efson/of prudence, discretion, and intelligence would exercise
in the management of the o] own affairs, not for speculation, but for investment,
considering the probableisz 3;""* of capital and the probable income to be derived.” No person
may invest District funds w1§out express written authority from the Board of Directors.

Texas statutes,-ancludg%pemﬁcatlons for and limitations applicable to the District and its

authority to purc a%e; investments as defined in the Public Funds Investment Act. The District

has adopted itten investment policy to establish the guidelines by which it may invest. This

pollcy evie d annually. The District’s investment policy may be more restrictive than the
S“"Investment Act.

Theb%lﬁgnct invests in TexPool, an external investment pool that is not SEC-registered. The
State Comptroller of Public Accounts of the State of Texas has oversight of the pool. Federated
Investors, Inc. manages the daily operations of the pool under a contract with the Comptroller.
TexPool measures all of its portfolio assets at amortized cost. As a result, the District also
measures its investment in TexPool at amortized cost for financial reporting purposes. There are
no limitations or restrictions on withdrawals from TexPool.
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NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2020
NOTE 5. DEPOSITS AND INVESTMENTS (Continued)
Investments (Continued)

Certificates of deposit are valued at acquisition cost at the date of purchase.

As of December 31, 2020, the District had the following investments: -~

.Af; ,
Maturities in Years %Q/
Fund and Less Than A, ez% Mobre Than
Investment Type Fair Value 1 1-5 10
DEBT SERVICE FUND W
TexPool $§ 1,929,179 § 1,929,179 $ f%s,;, $
Money Market Mutual Fund 4,302 4,302 .% }
Certificates of Deposit 589,669 589,669 J/” = % Yy 7’?
#
CAPITAL PROJECTS FUND “f;,,‘ J
TexPool 20,899,624 20,899,624 Q
PR ‘g
TOTAL INVESTMENTS $ 23,422,774 % 23’422,7]%\A=- 0 - $ -0- $ -0-

Credit risk is the risk that the issuer or other. (%n erparty to an investment will not fulfill its
obligations. At December 31, 2020, the Diftrict’s ifivestments in TexPool and Money Market
Mutual Funds were rated AAAm by S d@and) Poor’s. The District also manages credit risk
by typically investing in certificates o&\ balances below FDIC coverage.

Interest rate risk is the risk that ohgn i} interest rates will adversely affect the fair value of an
investment. The District consflﬁe\ investments in TexPool and the Money Market Mutual
Funds to have a matunty of s than one year due to the fact the share position can usually be
redeemed each day at th ‘%noﬁ of the District, unless there has been a significant change in
value. The District also magages interest rate risk by investing in certificates of deposit with
maturities of less amgne year.

e
¥

Resmctlons

assessing and collecting taxes. All cash and investments of the Capital Projects

Al] ca {%&; estments of the Debt Service Fund are restricted for the payment of debt service
icted for the payment of capital expenditures.

Fund a
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HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2020
NOTE 6. CAPITAL ASSETS

Capital asset activity for the year ended December 31, 2020:

January 1, December 31,
2020 Increases Decreases 2020

Capital Assets Not Being Depreciated

Land and Land Improvements $ 3,806,407 3 $ $ 806 407

Construction in Progress 332,201 2,224,802 833,511 723,492
Total Capital Assets Not Being A )

Depreciated $ 4,138,608 $ 2,224.802 $ 833,519 %9 ,%,529,899
Capital Assets Subject =N

to Depreciation ‘;/

Water System $ 27,772,038 $ 494,715 \/%?, $ 28,266,753

Wastewater System 32,286,964 260,710 , 32,547,674

Building 2,072,704 2,072,704

Trucks and Equipment 697,188 78 086\ ? 40 886 734,388
Total Capital Assets \ )

Subject to Depreciation $ 62,828,894 3 :8~33 51‘1"’%@“ 3 40,886 $ 63,621,519
Accumulated Depreciation ‘Q S

Water System $ 10,839,454 / ~$ 693, 075 $ $ 11,492,529

Wastewater System 13,554,232 < 731468 14,285,700

Building 389,089~ !/51 817 440,906

Trucks and Equipment 569,508, 165,819 35,049 700,278
Total Accumulated Depreciaﬁon $ 25 35?283 ‘7}’,,,$ 1 ,602, 179 3 35,049 3 26,9 1 9,4 13
Total Depreciable Capital Assets, Net of % %,

Accumulated Depreciation $4f 37,476§6lf $ (768,668) 8 5,837 $ 36,702,106
Total Capital Assets, Net of Accumulated’ "\ N/

Depreciation q; by 4J 615,219 $ 1,456,134 $ 839,348 $ 42,232,005

Y
.:-’e. ‘wlv

NOTE 7. REGIONAI.(&NAT\ER/ AUTHORITY FEES

q—ﬂ-.*

The North Harris County‘li’egl nal Water Authority was created by House Bill 2965, Acts of the
76th Legislature, c%ular Session 1999, and was confirmed by an election held on January 15,
2000. The Auth ty l%wolltxcal subdivision of the State of Texas, governed by an elected five
member Board ofDirectors. The Authority is empowered to, among others powers, "acquire or
develop surfg’e&\'ater and groundwater supplies from sources inside of or outside of the
bound e of\the “authority and may conserve, store, transport, treat, purify, distribute, sell and
dehve&gtfﬁto persons, corporations, municipal corporation, political subdivisions of the state,
side of and outside of the boundaries of the authority." The Authority is also

efed to "establish fees and charges as necessary to enable the authority to fulfill the
1ty's regulatory obligations." In accordance with this provision, the Authority established a

well pumpage fee of $0.25 per 1,000 gallons of water pumped from each regulated well. This
amount was increased to $0.34 per 1,000 gallons effective October 1, 2003, increased to $0.59
per 1,000 gallons effective April 1, 2005, increased to $0.84 per 1,000 gallons effective
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DECEMBER 31, 2020

NOTE 7. REGIONAL WATER AUTHORITY FEES (Continued)

October 1, 2006, increased to $0.99 per 1,000 gallons effective October 1, 2007, increased to
$1.50 per 1,000 gallons effective January 1, 2009, increased to $1.75 per 1,000 gallons effective
January 1, 2010, increased to $2.00 per 1,000 gallons effective April 1, 2014, increased to $2.40
per 1,000 gallons effective April 1, 2016, increased to $2.90 per 1,000 gallons effective April 1,
2017, increased to $3.40 per 1,000 gallons effective April 1, 2018, increased to $3. 85 €r 1 000
gallons effective April 1, 2019 and increased to $4.25 per 1,000 gallons effective Apn
During the current fiscal year, the District recorded well pumpage fees in t

$2,882.480. "\'.& |
NOTES.  RISK MANAGEMENT s ..

The District is exposed to various risks of loss related to torts; theft of, d ge to and destruction
of assets; errors and omissions; and natural disasters for which tHe D( carries commercial
insurance. The District has not significantly reduced msurané‘%coxje%ﬁge or had settlements
which exceeded coverage amounts for the past three fiscal )r.ea;s

NOTE 9. STRATEGIC PARTNERSHIP AGRE@]&EMT WITH THE CITY OF
HOUSTON - o

The District is party to a Strategic Partnershi h{a\ ent with the City of Houston (the "City")
effective March 31, 2005 pursuant to whic the C1 has annexed a portion of the District for
limited purposes and has agreed for a ) ggnod not to annex the District for full purposes
without the District's consent. The C ies)a $.01 sales tax on sales to consumers within the
Limited Annexation area, and the i trl eceives one half of the proceeds of the City's tax. The
agreement ends on March 31, hich the City may (1) renew the agreement, (2) allow
the agreement to expire and(no the District, or (3) may annex the District under Texas
Law. The District is not % y plans for the City to annex the District on or after March
31, 2035. During the cu tefigcal year, the District recorded $1,081,209 in sales tax revenues.

NOTE 10. CONTRQCTS WITH OTHER ENTITIES

o, % .. Sewage Treatment
r X -,> o ;,

The Disftict 1S>prov1dmg sewage treatment service to Harris County Municipal Utility District
No 69 ?flz?hct No. 69). This contract is effective for 40 years commencing July 11, 1973. The
ratg% é’a to District No. 69 is $0.50 less than the current rate charged to District customers.

itract was amended May 12, 2004 and states that this agreement will remain in force
until December 31, 2053. District No. 69 agreed to pay the District the total amount of $495,402
in two payments. The first payment of $247,701 was received in May 2004 and the second
payment of $247,701 was paid July 1, 2005. During the year ended December 31, 2020, the
District received revenues of $273,860 for sewage treatment.
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NOTE 10. CONTRACTS WITH OTHER ENTITIES (Continued)
Sewage Treatment (Continued)

Harris County Municipal Utility District No. 248 (District No. 248) has purchased wastewater
treatment plant capacity in the District's regional wastewater plant in the total amount of 256,250
gallons per day Per the April 20, 2000 agreement, District No. 248 agrees to pay onthly
usage charge in the amount of ninety percent of the current in-district wastewater%%lgo the
District. During the year ended December 31, 2020, the District received revenues o 7,63

In addition, Harris County Mumc1pal Utility District No. 222 (District No. 222 k%‘&.purchased
wastewater treatment capacity in the District's regional wastewater plant in t 1 amount of
800,000 gallons per day. District No. 222 pays a monthly usage charge to tﬁ ct During the
year ended December 31, 2020, the District received revenues of $224; 41@

f"z~. S Y

Water Supply Contracts %%_W v

On August 30, 2000, the District entered into a long te wa?‘ér@gu{)ply contract with Harris
County Municipal Utility District No. 248 (District No r?éﬁhe contract allows District No.
248 to purchase 400 equivalent single family connec water supply (SFEC's), resulting in
a permanent water supply of an amount not to exc 000 gallons per day, at a cost of
$500,000. The purchase of these connectlons een completed. The District will furnish water
supply to District No. 248 from existing ;%\&Q%llpply, and no construction of additional
facilities is anticipated for these connectionsiThe le ct has agreed to allow District No. 248, at
its option, to purchase in no less thane10(Q E:EC increments, additional existing capacity in
excess of 400 SFEC's, up to a maxif 800 SFEC's. District No. 248 will pay the sum of

$1,250.00 per SFEC for addition paeityyin no less than 100 SFEC increments. District No.
248 agrees to give the District %1%11 (180 days) advance notice of any additional capacity
purchase, to allow for cons cti the event any additional facilities are needed to supply the
new connections. The p oh ofjany and/or all of these additional SFEC's must be made no
later than June 15, 200 contract has been amended on June 13, 2001, March 12, 2003,
December 8, 2004, Egbruary.28, 2007, April 30, 2008, and February 19, 2014. District No. 248
currently owns 2 560 eonnections for a total of 788,000 gallons of capacity. On April 30, 2008,
the Districts amended the agreement to include a "Rehabilitation Fee" to be paid to the District
for future rehaﬁ?h gon of the water production and distribution facilities. The fee is based upon

a month calculation. The term of this contract is 40 years from the effective date. During the
year eride Deéember 31, 2020, the District received revenues of $96,026.

AT

August¥13, 2003, the District entered into a Water Service Agreement with Emerald Forest
Utility, District (Emerald Forest) to provide 35,000 gallons per day. Emerald Forest will pay a
capital payment of $75,000. The District will monitor the usage for a two year period and if the
usage ever exceeds 35,000 gallons per day, the agreement requires Emerald Forest to purchase
an additional 5,000 gallons per day at an additional $11,000 capital payment. Emerald Forest is

responsible for payment of surface water fees to the North Harris County Regional Water
Authority.
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NOTE 11.  INTERFUND RECEIVABLES AND LIABILITIES

As of December 31, 2020, the District had the following interfund liabilities: the Capital
Projects Fund owed the General Fund $644,404 for the remaining funds transferred to the
Capital Projects Fund to fund the construction of the new administration building, Series 2020
bond issuance cost and costs related to the Wortham Falls detention improvement. The Debt
Service Fund owed the General Fund $5,500 for tax assessor and collections fees paid. Phe Debt
Service Fund owed the Capital Projects Fund $1,500 for costs related to the/ Sert 5;“2(319

Refunding bond sale. oAy
«.\‘ “&%-\“{b‘g,'/“?
NOTE 12.  PENSION PLAN ‘{‘Ef‘*aax@:&‘
. E?{"‘%‘, \?*"
Plan Description Y 4
¢ G
A, AR

A s }’
The District provides retirement, disability, and death benefits f;ef”al‘i%'%ﬁlll-time employees
through a non-traditional defined benefit pension plan in the staté) id&g éxas County and District
Retirement System (TCDRS). The Board of Trusteesg% is responsible for the

administration of the statewide agent multiple-emploig public employee retirement system

consisting of 780 non-traditional defined benefit pensé TCDRS in the aggregate issues a
comprehensive annual financial report (CAFR) onsa cale year basis. The CAFR is available
upon written request from the TCDRS Boa’r&d{éfwTrustees at P.O. Box 2034, Austin, Texas

78768-2034. { B
AT }
_Benefits:Pfovided
Ay B
The plan provisions are adopted byt ‘%' ict, within the options available in the Texas state
statutes governing TCDRS (TEDRS§ Aket). Members can retire at ages 60 and above with 8 or

more years of service, with£0 y\éaﬁ‘?of service regardless of age, or when the sum of their age
and years of service equ,a‘tlg%wg,hlore. Members are vested after 8 years of service but must
leave their accumulated ‘€ontiibutions in the plan to receive any employer-financed benefit.
Members who wi;g aw th8ir personal contributions in a lump sum are not entitled to any
by
0

amounts contribufe District.
G, A

Benefit amoi“‘i’g\l?%?}determined by the sum of the employee’s deposits to the plan, with interest,
and e oye *financed monetary credits. The level of these monetary credits is adopted by the
Distri¢ {hig,lhe actuarial constraints imposed by the TCDRS Act so that the resulting benefits
ca;{ﬁl%‘%%xgected to be adequately financed by the employer’s commitment to contribute. At
retl}é,ment, death, or disability, the benefit is calculated by converting the sum of the employee’s
accumtflated deposits and the employer-financed monetary credits to a monthly annuity using
annuity purchase rates prescribed by the TCDRS Act.

At December 31, 2019, the following employees were covered by the benefit terms:
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NOTE 12.  PENSION PLAN (Continued)

Benefits Provided (Continued)

Inactive employees or beneficiaries currently receiving benefits 0

Inactive employees entitled but not yet receiving benefits 2/~

Active employees 9 v
F3

ES 2

1 ‘%
Contributions %&w

The plan is funded by monthly contributions from both employee memBrs,and-the employer
based on the covered payroll of employee members. Under the TCﬁ S Act,’the contribution
rate of the employer is actuarially determined annually. The e contributed using the
actuarially determined rate of 7.87% for the months of the 2020 accoupting. The deposit rate
payable by the employee members for calendar years 2020 is 6.00%o as)adopted by the governing
body of the District. The employee deposit rate and thé émployer contribution rate may be
changed by the governing body of the District within tl;‘m%)g&gavailable in the TCDRS Act.

R o

For the District’s accounting year ended December ‘31 '{!2020 the annual pension cost for the
TCDRS plan for its employees was $77,90 (?he actual contributions were $77,901. The
employees contributed $102,171 to the plan for e 2020 fiscal year.

S N

Actuarial =A§’sumptlon

s“ ‘\ (
The total pension liability in the Décemben 3”1 2019, actuarial valuation was determined using
the following actuarial assumptton“f g

Actuarial valuation dat& ., 12/31/19

Actuarial cost rpethod ‘».j Entry Age
Amortlzatnon method., Level
, percentage of payroll, closed
Remaxmn}?“,Amomzatlon period 12.0 years
A@‘Valﬁatlon Method 5-year smoothed market
,4g Aegua;xal Assumptions:

“‘lnyestment return ! 8.00%
Pro_|ected salary increases ' 4.90%
Inflation 2.75%
Cost-of-living adjustments 0.00%

' Includes inflation at the stated rate
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NOTE 12. PENSION PLAN (Continued)

Actuarial Assumptions (Continued)

The actuarial assumptions that determined the total pension liability as of December 31, 2018
were based on the results of an actuarial experience study for the period January 1, 2013 -
December 31, 2016, except where required to be different by GASB 68. All other ass ptlons
and methods are the same as used in the prior valuation.

Mortality rates were based on the following: A%\
Depositing members — 90% of the RP-2014 Active Employee Mortallty T males and the
RP-2014 Active Employee Mortality Table for females projected wi f the MP-2014
ultimate scale after 2014. A, ) e

Y
Service retirees, beneficiaries and non-depositing members — Q)"/ of the RP-2014 Healthy
Annuitant Mortality Table for males and 110% of the qg%m lthy Annuitant Mortality
Table for females, both projected with 110% of the MP- 20 ate scale after 2014.
Disabled retirees - 130% of the RP-2014 Dlsablhty A}h;%ltant Mortality Table for males and

115% of the RP-2014 Disability Annuitant l\@ﬁahty Table for females, both projected with
110% of the MP-2014 ultimate scale after 20!4*

xs%%umfRate

The discount rate used to measur @h%% ;nsmn liability was 8.1%. There was no change in

the discount rate since the previg

N B
In order to determine thc\/g? ousjt Tate to be used, the actuary used an alternative method
to determine the sufﬁmengyﬂ He fiduciary net position in all future years. This alternative
method reflects the fiinding.requirements under the funding policy and the legal requirements
under the TCDRSAAC%

1) TCD H‘as .a fundmg policy where the Unfunded Actuarial Accrued Liability
)e;shall be amortized as a level percent of pay over 20-year closed layered
riod;

v.A D

Zu%lﬁ'lder the TCDRS Act, the employer is legally required to make the contribution
jspemfied in the funding policy.

3) The employer's assets are projected to exceed its accrued liabilities in 20 years or less.
When this point is reached, the employer is still required to contribute at least the
normal cost.

4) Any increased cost due to the adoption of a cost-of-living adjustment is required to
be funded over a period of 15 years, if applicable.
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NOTE 12.  PENSION PLAN (Continued)

Based on the above, the projected fiduciary net position is determined to be sufficient
compared to projected benefit payments. Based on the expected level of cash flows and
investment returns to the system, the fiduciary net position as a percentage of total pension
liability is projected to increase from its current level in future years.

AL
Since the projected fiduciary net position is projected to be sufficient to pay projectéd benefit
payments in all future years, the discount rate for purposes of calculating the ?t\ak%m on
liability and net pension liability is equal to the long-term assumed rate Q&%;/ n on
investments. This long-term assumed rate of return should be net of inves Qg ses, but
gross of administrative expenses. Therefore, the actuary has used a di rate of 8.10%.
This rate reflects the long-term assumed rate of return on assets for ndl gpposes of 8.0%,
net of all expenses, increased by 0.10% to be gross of admmlstratlve%p%e

The long-term expected rate of return on TCDRS assets is d%te rfed by adding expected
inflation to expected long-term real returns and reflecting_ex J'olatlllty and correlation.
The capital market assumptions and information shomow are provided by TCDRS'
investment consultant, Cliffwater LLC. The numbé?k‘%shovﬁl are based on January 2019
information for a 10 year time horizon. )

Pl ’V.v).»
4 "

Note that the valuation assumptlon for long-t expected return is re-assessed at a minimum of
every four years and is based on a 30-y ar tlm honzon the most recent analysis was
performed in 2017 based on the perio 2013- December 31, 2016. Best estimates
of geometric real rates of return for ¢ h aj set class included in the target asset allocation
are summarized below:

Geometric Real Rate of Return

Asset Class4, &\ \%”ﬁ‘ Target Allocation (Expected minus Inflation)
US Equities %:@:‘%J 14.50% 5.20%
Private Equity ,»i-’:&' ~ Jf 20.00% 8.20%
Global Equities ‘%% 2.50% 5.50%
International EqultleéDevelopmem 7.00% 5.20%
International quﬁtms-sme:gmg 7.00% 5.70%
Investme t’(s‘rgade Bpnds 3.00% -0.20%
ngh- A%’Qi’dsﬁ 12.00% 3.14%
Ditbat lﬁ% 11.00% 7.16%
Distress B ’Debt 4.00% 6.90%
REIT Equities 3.00% 4.50%
Master Limited Partnerships (MLPs) 2.00% 8.40%
Private Real Estate partnerships 6.00% 5.50%
Hedge Funds 8.00% 2.30%
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NOTE 17.  PENSION PLAN (Continued)

Changes in Net Pension Liability/(Asset) for the measurement year ended December 31, 2019
are as follows:

Increase (Decrease)

Total Pension  Plan Fiduciary ~ Net Pension
Liability Net Position Liab’}ibj/ set)
(@ (b) _f® >
Balances of December 31, 2018 $ 167,448 $ 164,125 N 234823
,-7&’;:@_._,,%
Changes for the year: o
Service Costs 159,988 VY 159,988
Interest on the Total Pension Liability 26,445 £ oy 2685
Effect of Econimic/Demographic Pl
Gains or Losses 13,036 Lo ¥ 13,036
Refund of Contributions (1,950) =, “14(1,950)
Administrative Expenses - i‘}\ “%;E (279) 279
Member Contributions ("*‘ﬁ% R 74,331 (74,331)
Net investment income o Y 26,780 (26,780)
Employer Contributions Kd 97,498 (97,498)
Other ™ 5,867 (5,867)
Balances of December 31, 2019 $ 366372  § (1,405)

Sensitivity Analysis - The foll
calculated using the discount -

would be if it were calculat

i

i
.

- g}% }
p :% } /’@5‘664,967
8se

percentage point higher (9‘3’1‘0" wthdn the current rate.

i \?%;gts the net pension liability/(asset) of the District,
e @ %, as well as what the District net pension liability

a*tiscount rate that is 1 percentage point lower (7.10%) or 1

S 1% Current 1%
A Decrease Discount Rate Increase
'L;?;‘.ﬂg-"-\ 3
7.10% 8.10% 9.10%
 Fe
TotalFensioh Liability $ 419,402 $ 364,967 $ 319,584
Fidyci ef position 366,372 366,372 366.372
SN T
/‘N%t pénsion liability/(asset) $ 53,030 3 (1.405) 3 (46,788)
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NOTE 17.  PENSION PLAN (Continued)

As of December 31, 2020, the deferred inflows and outflows of resources are as follows:

Deferred Inflows Deferred Outflows
of resources of resources
Differences between expected and actual experience $ 10,442 $ 11,406
Changes in assumptions »
Net difference between projected and actual earnings 2,403 *% Y 3,748
Contributions paid to TCDRS subsequent to the measurement date 77,901
Total $ 12,8'4’5%; 93,055

contributions subsequent to the measurement date will be recognizg{i teduction of the net
pension liability for the measurement year ending December 31,(2029/ (i.€” to be recognized in
the District’s financial statements dated December 31, 2020). Other amrﬁ%ts reported as deferred

outflows and deferred inflows of resources related to pepsiops iflbe recognized in pension
£ ™,

$77,901 reported as deferred outflows of resources related to ,%enWésulting from

expense as follows: N
Year ended December 31: {w%\& o
2020 A8 (229
2021 A N (229)
2022 { ¥ (229)
2023 O (1,164)
2024 'Y 138
Thereafter ..., e 274

NOTE 13. BOND SALE,

“h

X
A
B &

On November 19, 2020, the District issued $15,000,000 of Unlimited Tax Bonds, Series 2020 to
fund the construction and engineering rehabilitation of water plant nos 1, 3 and 4, water
distribution system, water collection system, lift station, wastewater treatment plant nos. 1 and 2,
and detention pond; and the administration building parking lot expansion. Additional proceeds
were used to cover bond issuance costs.

NO}%&%EE,%ECONIMIC UNCERTAINTIES
5 Q“;\ <o,

On March 11, 2020, the World Health Organization declared the COVID-19 virus a global
pandemic. As a result, economic uncertainties have arisen which are likely to have an impact on
the operations of the District. The District is carefully monitoring the situation and evaluating its
options during this time. No adjustments have been made to these financial statements as a result
of this uncertainty, as the potential financial impact of this pandemic is unknown at this time.
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HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCE - BUDGET AND ACTUAL - GENERAL FUND

FOR THE YEAR ENDED DECEMBER 31, 2020

Variance
Original and Positive
Final Budget Actual ~(Negative)
&, .
REVENUES 4
Water Service $ 1,030,600 $ 975,25 $ 7 (55,348)
Wastewater Service 2,409,075 2, )1%%%‘ (209,169)
Regional Water Authority Fee 2,623,139 2 7 s, 77,937
Sales Tax Revenue 1,200,000 (118,791)
Penalty and Interest 615 50,615
Tap Connection and Inspection Fees 73,000 % 93,112 20,112
Miscellaneous Revenues 478 00 591,453 113,453
TOTAL REVENUES s 7, 81 e 7692623 §_ (121,191)
%
EXPENDITURES ' ,‘; \?
Service Operations: \5
Personnel p £ 69,237 $ 2,105,283 $ (36,046)
Professional Fees /13 v‘v 307,500 333,102 (25,602)
Contracted Services 5 16,500 19,775 (3,275)
Utilities o Y 695,812 720,104 (24,292)
Regional Water Authority Assessmept Py 3 2,798,302 2,882,480 (84,178)
Repairs and Maintenance Sy 541,500 831,707 (290,207)
Other 843,279 753,498 89,781
Capital Qutlay y 60,000 443,822 (383,822)
TOTAL EXPENDITURESN 4 $ 7,332,130 $ 8,089,771 $_ (757,641)
NET CHANGE IN FUND B)\LANCE $ 481,684 $ (397,148) § (878,832)
FUND BALANCEJ‘JANUARY 1, 2020 7,359,581 7,359,581
’w ‘~:‘"'
FUND AnLANCE " DECEMBER 31, 2020 $ 7,841,265 $ 6,962,433 $ (878,832)
&, H
’S{? ./

See accompanying independent auditor’s report.
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HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61
SCHEDULE OF CHANGES IN NET PENSION LIABILITY AND RELATED RATIOS
TEXAS COUNTY & DISTRICT RETIREMENT SYSTEM
FOR THE YEAR ENDED DECEMBER 31, 2020

Measurement Measurement
Date Date
12/31/2019 12/31/2018 A
Total Pension Liability oy
Service Cost $ 159,988 8 167 J
Interest (on the Total Pension Liability) 26,445 4\3 53/%
Difference between expected and
actual experience 13,036 ‘ (’I
Benefit payments, including refunds e, \y
of employee contributions a 950) 4 \,/ﬂ%%“'
}»‘y
Net change in total pension liability b l97§f9 “g% 167,448
Total pension liability, beginning =267, 48;w*’)
TR,
Total pension liability, ending (a) ﬂ,${\ w}%? $ 167,448
p 1;"":.
Plan Fiduciary Net Position 4"% b
Contributions - employer KJ °""‘*;,,@$i 97,498  § 89,534
Contributions - employee H ¥ 74,331 68,260
Net investment income o R . M} 26,780 1,762
Benefit payments, including refund%{‘ .
of employee contrlbuuons (1,950) 0
Administrative Expense ‘\ (279) (132)
Other 5,867 4,701
\;/
Net Change in plan ﬁd‘ﬁc‘l}?y osition s 202,247 3 164,125
Plan Fldumaryaﬁei pos1tiop, beginning 164,125
PRI
L. “v\v’ rer .
Plan Fidt’l’élé;y\net Sbsmon, ending (b) $ 366,372 $ 164,125
ﬁﬁﬁ?mﬁﬁf - .
Net Peg\voleablhty/(Asset), Ending = (a) - (b) $ (1,405) § 3,323
2Ry ﬁﬁuciaw net position as a percentage
%, "g ‘of the total pension liability 100.38% 98.02%
&’_%Z” "
* Covered-employee payroll $ 1,238,856 $ 1,137,665
Net pension liability as a percentage of
covered employee payroll -0.11% 0.29%

A full 10-year schedule will be displayed as it becomes available.

See accompanying independent auditor’s report.
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HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61
SCHEDULE OF DISTRICT CONTRIBUTIONS
TEXAS COUNTY & DISTRICT RETIREMENT SYSTEM

DECEMBER 31, 2020
Fiscal Year Actuarially Actual Contribution  Pensionable  Actual Contribution
Ending Determined Employer Deficiency Covered as a Percentage of
December 31 Contribution  Contribution (Excess) Payroll Covered Payroll
2018 $ 89,534 § 8953 $ -0 $ 1,137,665 /kmg/a)
2019 $ 97498 § 97498 § -0- $ 1,238,855 'A'\ $7%
2020 $§ 77%01 § 77901 § -0- $ 1,298,234%6.00%
A full 10-year schedule will be displayed as it becomes available. ,4;% \(7.:‘\;,,
,Af%ﬁ;’/ x}f
(s
R %“’-’»" /
LN
i ‘-",’1':5‘(4

See accompanying independent auditor’s report.
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HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
FOR THE YEAR ENDED DECEMBER 31, 2020

NOTE 1. NET PENSION LIABILITY - TEXAS COUNTY & DISTRICT

RETIREMENT SYSTEM
Assumptions /_.»-\‘\
A w
The following methods and assumptions were used to determine contribution rates: :f‘i“- ;:JJQ‘.;;N..}
Valuation Date Actuarially determined contribution rates are calgslated ,jas of

December 31, two years prior to the end of the‘ﬁscalpg?ar in which
the contributions are reported. -

Actuarial Cost Method Entry Age ‘
y 45, /{3’:3&?»!", .}“)
Amortization method Level percentage of payroll, closed ' L:,»., 7
Remaining amortization period 12.0 years (based on contnl;ugon ramCalculated in 12/31/19
valuation) § ‘t,,,
= ’177,
K
Asset Valuation Method S-year, smoothed mark&;, g
. e ‘%/
Inflation 2.75% e
,—J’:\“ "Q\.\é
Salary Increases Varies b age and sefvice. 4.9%, average over career including
inflatiéh ‘% i
Investment Rate of Return ‘Z{éo\? investment expenses, including inflation
Retirement Age e "x\‘ j embers who are eligible for service retirement are assumed to

., cgmmence receiving benefit payments based on age. The average age
""‘q&; % at service retirement for recent retirees is 61.
U

\r\w.
Mortality . 2 130% of the MP-2014 Healthy Annuitant Mortality Table for males
S ~ and 110% of the RP -2014 Healthy Annuitant Mortality Table for
/ %‘E females both projected with 110% of MP-2014 Ultimate scale after
N N 2014.
ﬂg“m
Changes in Asshmpnons and 2015: New inflation, mortality and other assumptions were reflected.
Methods e:gf:)n the Schedule
of Empl @ wContributions* 2017: New mortality assumptions were reflected.
m:, R,
n i, é. '}'a\"
AA 3 . . . . .

Change@g Plan Provisions reflected 2015: No changes in plan previsions were reflected in the Schedule.
in Schedule* 2016: No changes in plan provisions were reflected in the Schedule.

2017: No changes in plan provisions were reflected in the Schedule.
2018: No changes in plan provisions were reflected in the Schedule.
2019: No changes in plan provisions were reflected in the Schedule.

*Only changes that affect the benefit amount and that are effective 2015 and later are shown in Notes to Schedule

See accompanying independent auditor’s report.
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HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61
SERVICES AND RATES
FOR THE YEAR ENDED DECEMBER 31, 2020

1. SERVICES PROVIDED BY THE DISTRICT DURING THE FISCAL YEAR:

X Retail Water X Wholesale Water X Drainage
X Retail Wastewater X Wholesale Wastewater Irrigation
Parks/Recreation Fire Protection Security

Solid Waste/Garbage X Flood Control a
Participates in joint venture, regional system and/or wastewater service gother ‘an)

emergency interconnect) .
Other (specify): "‘\K
N
o N
2. RETAIL SERVICE PROVIDERS /e{.% \?xhy ‘
A, W
RETAIL RATES FOR A 5/8” METER (OR EQU;V AI%@%’)V:
) )

o

Based on the rate order effective April 1, 2005. m%% R

A
Flaty, “®Rate per 1,000

Minimum Minimum Rate %, Gallons over
Charge Usage /{;\ Y/N Minimum Use Usage Levels
A
WATER: $ 4.00 4,000 %}% . N $1.125 4,001-10,000
N $ 125 10,001-20,000
: St ’ ’
Y e&(%&}, - \' $ 1.50 20,000 and up
N . i
P W 7
WASTEWATER: $ 1550 & i.Flag Y
& j«g) 1y
LN Sy A
SURCHARGE: AN T
Regional Water :"h“ R
Authority | TR $ 4.25 per 1,000
Commission e ~
Regulatory +-0.5%gf actual
Assessments %, yeater and sewer
‘t_{:h
Y
District exfiplays W_'g)ter averaging for wastewater usage? X
s Yes No

-«'333.}’: ~ »"“
Total}"tgg’nj ly charges per 10,000 gallons usage: Water: $10.75 Wastewater: $15.50 Surcharge: $42.63
.

See accompanying independent auditor’s report.
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HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61
SERVICES AND RATES
FOR THE YEAR ENDED DECEMBER 31, 2020

2. RETAIL SERVICE PROVIDERS (Continued)

b. WATER AND WASTEWATER RETAIL CONNECTIONS: (Unaudited)
Total Active ESFC Active
Meter Size Connections Connections Factor "‘ESFCs
g‘/ 7
Unmetered x1.0 L .»ffz e
<% 3,702 3,669 x 1.0y /3669
1” 97 91 X 2 228
1%” 35 SN
2” 125
3 8
4 7
6” 17
8” 14

10” 3

I
Total Water Connections 4 S
Total Wastewater Connections* ' i '
* Includes Municipal Utility Districts No. ‘%6‘9}% 22;’ and No. 248. Sewer connections are reported as
SFE s

3. TOTAL WATER CONS: N DURING THE FISCAL YEAR ROUNDED TO
THE NEAREST THOUS ,z (Unaudited)

Gallons pumped into syste‘“ﬁt 709 740,000 Water Accountability Ratio: 96.39%
»/ (Gallons billed and maintenance/Gallons
pumped)

684,145,000

See accompanying independent auditor’s report.
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HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61

SERVICES AND RATES
FOR THE YEAR ENDED DECEMBER 31, 2020

STANDBY FEES (authorized only under TWC Section 49.231):
Does the District have Debt Service standby fees? Yes  No X
Does the District have Operation and Maintenance standby fees? Yes b\@i_)
a
LOCATION OF DISTRICT: p g 4 b
Is the District located entirely within one county? . 5\ ’ék
) "{%\%}
Yes X No ’(’% \C:,
Pave s

County in which District is located: R

Harris County, Texas Ty e
Is the District located within a city? ’%\ et

Entirely Partly /)j\ & Not at all X
Is the District located within a clty &exwg temtonal jurisdiction (ETJ)?

Entirely _X . Paﬁﬁly Not at all
ETJ in which Dlsmct is locatew 2

N “‘

City of Hou&ton,, Txas

Are Board Mem%ers appomted by an office outside the District?
o Yes, No _ X
s o
,ff.gz%‘}:m ] e
;i“ 'Q’Q‘\ \"h\,
Ae_”:qg;?' '_‘3 :,1

See accompanying independent auditor’s report.
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HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61
GENERAL FUND EXPENDITURES
FOR THE YEAR ENDED DECEMBER 31, 2020

PERSONNEL EXPENDITURES (Including Benefits) $ 2,105,283
_ﬁaq_
PROFESSIONAL FEES:
Auditing @
Engineering ﬁ% 419
Legal 46,883
TOTAL PROFESSIONAL FEES A 333 102
P
Yy
CONTRACTED SERVICES: AN
Bookkeeping %o $ 19,775
fm%é "is;}m;,/
UTILITIES: '{ R
Electricity Y % $ 641,795
Telephone P 78,309
TOTAL UTILITIES N S, $ 720,104
'
REPAIRS AND MAINTENANCE %i} ‘ $ 831,707
ADMINISTRATIVE EXPENDIT %?"\
Director Fees $ 34,950
Election Costs Tk / 3,140
Insurance 110,262
Office Supplies and nggggg} 63,194
Travel and Meet; 20,026
Other 19,105
TOTAL ADI@HNISTR\XTIVE EXPENDITURES $ 250,677
QU“‘T'EAY
ized"Assets $ 443,822
""Exp\e itures Not Capitalized
T@I,KL CAPITAL OUTLAY $ 443822

See accompanying independent auditor’s report.
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HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61

GENERAL FUND EXPENDITURES
FOR THE YEAR ENDED DECEMBER 31, 2020

OTHER EXPENDITURES:
Chemicals
Communications (\ 2
Equipment/Tools
Fuel 085
Laboratory Fees ”“%m 76,006
Permit Fees \ w 41,856
Regional Water Authority Assessment A, ?%' 2,882,480
Regulatory Assessment 4 Y 13,898
Sludge Hauling . o “{\/ ¥ 192,557
Uniforms E.,_e 10,832
Other g, e 37,384
TOTAL OTHER EXPENDITURES & S § 3,385,301
TOTAL EXPENDITURES /{ $ 8,089,771
IR -
Number of persons employed by the Distdet 18 Full-Time 1 Part-Time
/{\\%%/
A X )
x”‘{'é?, - ¥

See accompanying independent auditor’s report.
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HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61

INVESTMENTS

FOR THE YEAR ENDED DECEMBER 31, 2020

Accrued
Interest
Identification or Interest Maturity Balance at ~ Receivable at
Funds Certificate Number Rate Date End of Year ASL‘%: ».End of Year

DEBT SERVICE FUND “/!\

TexPool XXXX0009 Varies Dally  § 1929 1ﬂ9,,/ $

Money Market Mutual Fund XXXX3725 Varies Daily ”‘mWOZ

Certificate of Deposit XXXX1441 0.25% 02/28/21 b . 90 000 74

Certificate of Deposit XXXX1128 0.03% 04/23/21 .4, ‘\ 155,000 9

Certificate of Deposit XXXX1192 0.10% 08/10/24“/}-\? ¥ 245,000 10

Certificate of Deposit XXXX3058 0.01% 0127721 “%%y i 99,669
TOTAL DEBT SERVICE FUND %%{3 P78 2,523,150 93
CAPITAL PROJECTS FUND b %

TexPool XXXX0010 Var?es .- Daily $ 1,509,579

TexPool XXXX0011 e\Vanes Daily 452,226

TexPool XXXX0012 4’6} Varies i Daily 4,245,114

TexPool XXXX0013 Q a%;aes Daily 2,491

TexPool XXXX0014 i Varies Daily 291,866

TexPool XXXX0§01 o Varies Daily 31,368

TexPool XXXXQOUQ/ Varies Daily 207,589

TexPool 00 5 Varies Daily 14,159,391
TOTAL CAPITAL PROJECTS FUND %« $ 20,899,624 -0-
TOTAL - ALL FUNDS AR \} ' $ 23,422,774 93

See accompanying independent auditor’s report.
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HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61

TAXES LEVIED AND RECEIVABLE
FOR THE YEAR ENDED DECEMBER 31, 2020

. o~
Debt Service Taxes 4, >

R
i

See accompanying independent auditor’s report.
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I P
TAXES RECEIVABLE - _.r ‘3,%:,
JANUARY 1, 2020 $ 2,948,306 %
Adjustments to Beginning Balance (194, 497’§ 2,753,809
.. ‘\
Original 2020 Tax Levy $ 2 983 951
Adjustment to 2020 Tax Levy ”480, ,76 3,464,827
,,.« 4 ¥
'%‘».‘;"
TOTAL TO BE ACCOUNTED FOR f"‘%ﬁ\ e 6,218,636
TAX COLLECTIONS: «fé;f’*‘*)
Prior Years 378 2,554,951
Current Year 884,902 3,439,853
TAXES RECEIVABLE - DECEMBER;:S 2,778,783
TAXES RECEIVABLE BY Y
YEAR;
2020 2,579,925
2019 76,619
2018 - 34,578
2017 FAr 23,023
2016 S 20,488
2015 . a 10,035
2014 and Pnor. 34,115
TO‘B%;W 2,778,783
gj% ,



HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61
TAXES LEVIED AND RECEIVABLE
FOR THE YEAR ENDED DECEMBER 31, 2020

2020 2019 2018 4:_)\ 2017
/\ ‘x@/)

PROPERTY VALUATIONS: . Y

Land $ 345,206,300 $ 287,283,351 $ 286,2§.|E‘$$ 255,855,215

Improvements 914,223,828 919,306,502 48 504,116 816,302,612

Personal Property 101,198,707 106,547,200 %}Sﬁ %83 95,811,455

Exemptions (184,807,275) (166,248 980) / '3* 366,736) (136,571,223)
TOTAL PROPERTY

VALUATIONS $1,175,821,560 $1,146,888 0@ $ 1%74 739,121 $1,031,398,059
TAX RATES PER $100

VALUATION:

Debt Service 030 § 0.31

Maintenance 0.00 0.00
TOTAL TAX RATES PER

$100 VALUATION 0.30 3 0.31
ADJUSTED TAX LEVY* ‘\$Q~ Q&% : &,827 3 3,326,300 $ 3,225,103 $ 3,201,179

B

PERCENTAGE OF TAX ﬂ%‘ﬁ,’ '

COLLECTED TO Té?(

LEVIED :‘“ N “"/ 25.54 % 9770 % 98.93 % 99.28 %

,‘ ..
%

%\
“sﬁ

T
"i’w

See accompanying independent auditor’s report.
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HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61

LONG-TERM DEBT SERVICE REQUIREMENTS
DECEMBER 31, 2020

SERIES-2011

Due During Fiscal Principal Interest Due

"%
Years Ending Due March 1/ ; § %‘& %/

December 31 September 1 September 1

2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
20394“
2040 A

$ 440,000  $ 27,460 $
460,000 14,260, ,% 5,

467 460
474,260

$ 900,000 $ 41,720 §

941,720

See accompanying independent auditor’s report.
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HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61

LONG-TERM DEBT SERVICE REQUIREMENTS

Due During Fiscal
Years Ending
December 31

DECEMBER 31, 2020

SERIES-2012 REFUNDING

Principal Interest Due
Due March 1/
September | September 1

2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038 &
20393 &

7

204

*;
Ry
P

745,000 $

775,000 23,250;

«,—%_ ~
45,600 - $ % a7 790,600

798,250

1,520,000 § 68,850

$

1,588,850

See accompanying independent auditor’s report.
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HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61
LONG-TERM DEBT SERVICE REQUIREMENTS
DECEMBER 31, 2020

SERIES-2016 REFUNDING

2
Due During Fiscal Principal Interest Due /)f\"g;)
Years Ending Due March 1/ «\i%;?
December 31 September 1 September 1 gahotal
. N

2021 $ 975,000 § 86,304 ¢ $ \ Feu 1,061,304

2022 1,005,000 67,584: % ) 1,072,584

2023 390,000 48,288 v, ¥ 438,288

2024 400,000 40@0 e 440,800

2025 410,000 é{,«-e%g,lzo:f 443,120

2026 425,000 ~ 8 251248 450,248

2027 440,000 Sy SI,088 457,088

2028 450,000 - % 8,640 458,640

2029

2030

2031

2032

2033

2034

2035 y . L

2036 ol

2038 7 .

2039-% 'y

2040 -

$ 4,495,000 § 327,072 § 4,822,072

See accompanying independent auditor’s report.

-51-



HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61

LONG-TERM DEBT SERVICE REQUIREMENTS

DECEMBER 31, 2020

SERIES-2017

L

Due During Fiscal Principal Interest Due
Years Ending Due March 1/
December 31 September | September 1
2021 125,000 $ 290,475 %;7415 475
2022 105,000 287,975 %;} 392,975
2023 720,000 285{8‘75 1,005,875
2024 735,000 271475 ¥ 1,006,475
2025 1,130,000 256, 775@* 1,386,775
2026 1,160,000 %3 175 1,394,175
2027 1,195,000 (‘e 08,075 1,403,075
2028 1,230,000 % 178,200 1,408,200
2029 2,310,000)\\ _ 141,300 2,451,300
2030 2,400 ogp Y 72,000 2,472,000
2031 *\% )
2032 e \ )
R, BT
2035 , A‘{:%
2036 oy Y
2037 Sy, T
2038 ,;} -
2039~
2040, > T
$ 11,110,000 § 2,226,325 § 13,336,325

See accompanying independent auditor’s report.
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HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61
LONG-TERM DEBT SERVICE REQUIREMENTS

DECEMBER 31, 2020

SERIES-2019 REFUNDING

F
Due During Fiscal Principal Interest Due Q/Z}}
Years Ending Due March 1/ A B9
December 31 September 1 September 1 m;}l o’
T, N,

2021 $ 35000 § 234,525 ﬂs‘n S, 269,525

2022 35,000 233,475 %, \} 268,475

2023 1,340,000 232425 %, ¥ 1,572,425

2024 1,395,000 1785 25 )"*‘ 1,573,825

2025 1,065,000 136,975 1,201,975

2026 1,100,000 A 105}025 1,205,025

2027 1,125,000 r%\% 3,025 1,208,025

2028 1,160,000 % 60,525 1,220,525

2029 615,000 (% 34,425 649,425

2030 635 090’\ 19,050 654,050

2031

2032 @"{l{\e“““f

2033 - “af’ -

2034 ) T

2035 Ag . {?

2036 Wy )

2037 g,

2038 o -

2039 “

2040 ;;«

$ 8,505,000 $ 1318275 §$ 9,823,275

See accompanying independent auditor’s report.
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HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61
LONG-TERM DEBT SERVICE REQUIREMENTS
DECEMBER 31, 2020

SERIES-2020

See accompanying independent auditor’s report.
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Due During Fiscal Principal Interest Due P "{"',_
Years Ending Due March 1/ "2.;;} % '
December 31 September 1 September 1 gr«I,Lt,;aL bl

\”‘\( -
2021 $ $ 247,582 $ N 7247582
2022 316,062, '+, . 316,062
2023 316,062 i 316,062
2024 316063 . © 316,063
2025 (316,062 316,062
2026 %;1 063 316,063
2027 ‘{% 316,062 316,062
2028 o 316,063 316,063
2029 Y 316,062 316,062
oS Sy
2030 % 316,063 316,063
2031 1,340;06‘% y 316,062 1,656,062
2032 ,@4‘5&%‘.‘??? 289,262 1,664,262
2033 -, 1,408,000° 261,763 1,666,763
2034 4.-':*21% fis4403000 233,663 1,673,663
2035 o, 8,480,000 204,863 1,684,863
2036 A%, 1,515,000 175,263 1,690,263
2037 femmmm, 7 1,555,000 143,069 1,698,069
2038 7 S 1,590,000 110,025 1,700,025
2039" % 1,630,000 74,250 1,704,250
2040, 7 1,670,000 37,575 1,707,575
U™ 515000000 $ 4937939 §__ 19.9379%
2 ¥ ‘
e 7
P\
‘QX‘ R -
o/



HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61
LONG-TERM DEBT SERVICE REQUIREMENTS
DECEMBER 31, 2020

ANNUAL REQUIREMENTS

FOR ALL SERIES -
Due During Fiscal Total/\ %
Years Ending Total Total Prmclp
December 31 Principal Due Interest Due Meg_g\ﬁp

2021 $ 2,320,000 $ 931,946 4§ \ 5,3,251,946
2022 2,380,000 942 6065&, ﬁzs \ 3,322,606
2023 2,450,000 882{530 %, 3,332,650
2024 2,530,000 8075163 J 3,337,163
2025 2,605,000 942,932 3,347,932
2026 2,685,000 a @51 1 3,365,511
2027 2,760,000 (’\% /250 3,384,250
2028 2,840,000 .~ 563,428 3,403,428
2029 2,925,000 ReN 491,787 3,416,787
2030 3,035, ooo ) 407,113 3,442,113
2031 1 340*006 316,062 1,656,062
2032 1375, 0’00; 289,262 1,664,262
2033 s 05,000 261,763 1,666,763
2034 . %%, /154401000 233,663 1,673,663
2035 P ,480,000 204,863 1,684,863
2036 e, By " 1,515,000 175,263 1,690,263
2037 sy, 7 1,555,000 143,069 1,698,069
2038 " 1,590,000 110,025 1,700,025
2039+ 1,630,000 74,250 1,704,250
2040, 1,670,000 37,575 1,707,575

B $ 41,530,000 $ 8,920,181  §$ 50,450,181

See accompanying independent auditor’s report.
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HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61

CHANGE IN LONG-TERM BOND DEBT
FOR THE YEAR ENDED DECEMBER 31, 2020

Bonds
Original Outstandmg
Description Bonds Issued Jag ary 1, 2020

Harris County Fresh Water Supply District No. 61 ‘}‘%I,)

Unlimited Tax Bonds - Series 2011 $ 8,630,000 . *&g % 315,000
Harris County Fresh Water Supply District No. 61 "“

Unlimited Tax Refunding Bonds - Series 2012 8,2951" 00”“ 2,235,000

/%\\, g
lf\

Harris County Fresh Water Supply District No. 61 i i“«af

Unlimited Tax Refunding Bonds - Series 2016 ,,..7,390,000 5,450,000
Harris County Fresh Water Supply District No. 61 ﬁ

Unlimited Tax Bonds - Series 2017 ‘,.4;;&: S 11,250,000 11,250,000

&
s b

Harris County Fresh Water Supply District No. 6}){?{%‘%

Unlimited Tax Refunding Bonds - Series 201% v 8,540,000 8,540,000

Fa '\ "&Jf—’/

Harris County Fresh Water Supply District I{?@}

Unlimited Tax Bonds - Series 2020, %‘ ;

R "'1‘.'{ (ﬁ~ &
TOTAL ,, A\‘ %’j $ 44,105,000 $ 28,790,000
,,,,,:?6’?*-% I Tax and
Bond Authority: & , el Refunding Bonds Tax Bonds Refunding Bonds
Amount Authonzegﬁ;i)?Woters « § 30,000,000 $ 75545000 $ 36,000,000
PO o

Amount Issued R :: 15,000,000 73,935,000 22,330,000
Remammi bg’Tbsued $ 15,000,000 $§ 1,610,000 $ 13,670,000
e\

See accompanying independent auditor’s report.
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Current Year Transactions

Retirements Bonds
Outstanding
Bonds Sold Principal Interest December 31, 2020 Pa&'ﬁg gent
%::gg@t}nk NA.
$ 415,000 $ 39,080 $ 900,000 ton, TX
‘%"‘l ank of New York
%%Mgllon Trust Co., N.A.
715,000 67,050 1 520,000 Dallas, TX
’ f;b:?‘fz%;’" ~ ¥ The Independent
§ e Bankers Bank
955,000 104,640 4,495,000 Houston, TX
Fa Amegy Bank, N.A. |
140,000 293,275 {r ,,'% %, ./’ 11,110,000 Houston, TX ‘
re b The Bank of New York
Y Mellon Trust Co., N.A.
2 Y
35,000 I 291,1‘97% 8,505,000 Dallas, TX
.
PN
x:%e%‘,} } Zions Bancorporation, N.A
15,000,000 PN 15,000,000 Houston, TX
=
$ 15,000,000 $ 2 260’0&6%\ y 795,242 $ 41,530,000
/g_, AN =
;;21\ h‘% }
Q?‘m
Debt Service Fund mdshiind mvestment balances as of !
December 31, 2020 $ 4,111,908 :

\

Average annug‘{degt Service payment (principal and interest) for remaining term

\

S’%NO%.:* for interest rates, interest payment dates and maturity dates.

._:
A

3 2,522,509

B
* Includes all bonds secured with tax revenues. Bonds in this category may also be secured with

other revenues in combination with taxes.

See accompanying independent auditor’s report.
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HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61
COMPARATIVE SCHEDULE OF REVENUES AND EXPENDITURES
GENERAL FUND - FIVE YEARS

Amounts
2020 2019 2018
REVENUES e

Water Service $ 975,252  § 936,906 “\%‘,f z 991,363

Wastewater Service 2,199,906 2,305, 95% _ 2 ,307,234

Regional Water Authority Fee 2,701,076 2,470,393, "’ 2,288,384

Sales Tax Revenues 1,081,209 1,193 902_ 1,139,429

Penalty and Interest 50,615 g 53‘8‘,63 54,472

Tap Connection and Inspection Fees 93,112 2‘36;344 139,018

Miscellaneous Revenues 591,453 « _“» ‘9385 749 344,215
TOTAL REVENUES $ 7,692,623" R 7309010 8 7264115
EXPENDITURES Ty

Personnel $ ~2%05, 283 $ 1,998,741 $ 1,876,891

Professional Fees 4«@\&33 “1/02 413,193 337,269

Contracted Services A~ 19,775 15,221 20,481

Utilities _z\ S 720,104 738,557 676,268

Regional Water Authority Assessment ; . e 2,882,480 2,701,703 2,548,682

Repairs and Maintenance ,,‘ %, ; 831,707 638,222 594,890

Other ‘*w 753,498 704,682 716,100

Capital Outlay \ 443,822 117,758 88,594
TOTAL EXPENDITURES }f) $ 8,089,771 $ 7,328,077 $ 6,859,175
EXCESS (DEFICIENCY),Q,%2 Y/ENUES

OVER EXPENDITURESQE% b $ (397,148) $ 1,033 $ 404,940

. . ."(
OTHERF INANCW{@SOURCES (USES)

Transfers In(Out‘}‘ Vo $ -0- $ -0- $ -0-
NET CHANG& IIQ'E,UND BALANCE $ (397,148) § 1,033 $ 404,940
BEGI@ENG EUND BALANCE 7,359,581 7,358,548 6,953,608

n@”‘@ FUND BALANCE $ 6962433 $ 7359581 $ 7,358,548
‘i\‘/

See accompanying independent auditor’s report.
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Percentage of Total Revenue

2017 2016 2020 2019 2018 2017 . 2016
$ 931395 $ 923491 126 % 127 % 137 % 13 éﬁ/ﬁs.s
2,334,959 2,335,420 28.6 315 31.8 8 4 Y343
1,888,555 1,604.918 35.1 337 31.5 \ 23.9
1,103,640 1,124.010 14.1 15.3 157 T 16.7
50,304 49,759 0.7 0.7 0.7 T, N7 0.7
61,453 258,605 12 0.8 19 9709 3.8
346,561 426.738 77 53 SATN 52 6.3
W
$ 6716867 $ 6722941 1000 % 1000 % &;o&%y% 100.0 %  100.0
\, '!_»/'
$ 1777914 $ 1618616 274 % 27»3 W) 258 % 265 % 241
322,280 346,659 % 4.6 438 5.2
12,114 15,922 o 3 5;*2 0.3 0.2 02
906,907 986,166 9. 4\ e, 10,1 9.3 13.5 14.7
2,113,830 1,790,969 375 369 35.1 31.5 26.6
526,347 678,380 ) «10@& 8.7 8.2 7.8 10.1
696,885 814,463 ., 9.8 9.6 9.9 10.4 12.1
80,729 65416 w 8 1.6 1.2 12 1.0
P
$  6437,006 $ 6,316,591‘5*5.‘\{"*""‘4’%\ =053 % 1000 % 944 % 959 % 940
$ 279861 § ’f: 06’650 (5.3) % 0.0 % 56 % 41 % 6.0
$ 574,030‘5"”15 mo :
S 83891, S 406350
6@99 717(, 5,693,367
o ‘}
§ 6253 608 $ 6099717
\a./

See accompanying independent auditor’s report.
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HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61
COMPARATIVE SCHEDULE OF REVENUES AND EXPENDITURES

DEBT SERVICE FUND - FIVE YEARS

Amounts
2020 2019 2018

REVENUES 3

Property Taxes $ 3,107,730 $ 3,191,313 $;> 3,102,728

Penalty and Interest 36,556 80,043~ % /‘s 43,414

Investment Revenues 15,367 74, lﬁi ‘%\ "V 67,406

Miscellaneous Revenues 72,154 47908, 7 29,536
TOTAL REVENUES $ 3,231,807 §$ 3%%“ $ 3,243,084

s‘hﬁ e

EXPENDITURES X

Tax Collection Expenditures $ 119 2865 “‘h;, ‘135 287 § 117,723

Debt Service Principal 2,260,000 \r 2,465,000 2,365,000

Debt Service Interest and Fees 797,44 737,242 961,463

Bond Issuance Costs T 299,746

N ¥

TOTAL EXPENDITURES $A 3, 28 § 3,637,275 $ 3,444,186
EXCESS (DEFICIENCY) OF REVENUES N ’

OVER EXPENDITURES g\ $. 55079 § (244,098) § (201,102)

e }

OTHER FINANCING SOURCES (USES DNl

Long-Term Debt Issued ) $ $ 8,540,000 $

Payment to Refunded Bond Escrqy' &gent\r}, (8,500,183)

Bond Discount . ) } (74,905)

Bond Premium A{K ‘\,,s R 244,709
TOTAL OTHER FINANC&NG%OURCES (USES) § -0- $ 209,621 $ -0-
NET CHANGE IN‘FU’Q;I‘? BALANCE $ 55,079 § (34,477) $ (201,102)
BEGINNING FUND BALANCE 3,152,460 3,186,937 3,388,039

\ \ 4

END @FUI&D BALANCE $ 3207539 §$§ 3,152460 $ 3,186,937
- é%TIV]«: RETAIL WATER

C CTIONS 3,965 3,940 3,937
TOTAL ACTIVE RETAIL WASTEWATER

CONNECTIONS 3,965 3,887 3,887

See accompanying independent auditor’s report.
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Percentage of Total Revenue

See accompanying independent auditor’s report.

-6l -

2017 2016 2020 2019 2018 2017 2016
$ 3,118078 $ 3,008,732 962 % 940 % 957 %  96.5 )\ 97.4 %
47,920 33,955 1.1 24 13 N g%/;l.l
31,156 10,749 0.5 22 2.1 LO 4% 03
33,463 38,192 22 1.4 0.9 1.2
$ 3230617 § 3,091,628 1000 % _ 1000 % _ 100.0 ¢ 3199;"6‘ 100.0 %
$ 120883 § 122229 3% 40 % X 3»;6 W 37 % 40 %
2,265,000 2,095,000 69.9 72.6 V(,% 72,9 70.1 67.8
800,175 878.472 247 21 7 0296 2438 28.4
161,474 52
§ 3,186,058 § 3,257,175 98.3 % Am%‘?%% 1061 % 986 % 1054 %
P
$ 44559 $  (165,547) ﬁ‘% v (1)%  (6.1)% 14 % (54 %
$ $ 7,390,000 :ﬁ
(7212667)?}%}%: |
* 'A“.%V(J
$  -0- $ J;Zf:?fé%?
,< "‘*("’
5 44559, \s . 11,786
3343,4&9 ﬁ 3,331,694
$ 3388039 o39,~,e 'S 3343480
';:'; ?
% 3915 3,892
3,841 3914



HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61
BOARD MEMBERS, KEY PERSONNEL AND CONSULTANTS
DECEMBER 31, 2020

District Mailing Address - Harris County Fresh Water Supply District No. 61
c/o0 Smith, Murdaugh, Little & Bonham, LLP
2727 Allen Parkway, Suite 1100, Houston, Texas 77 {9

%‘tu\ o g
! ftgi_ Tt
District Telephone Number - (281) 469-9405 o
Expense "&’“:ww\
Term of Fees of Office Rennbursementsa;ﬁ -
Office for the for the,, \‘
(Elected or year ended ye rended
Board Members Appointed)  December 31, 2020 Dece\ 202 _ _Title
Darrell A. Barroso 05/18 § 7,200 8, ’}"*2481 President
05/22 R
(Elected) A s
Lary J. Cangelose 05/16 $ 5850 *$  -0- Vice
05/20 A President
(Elected) £
| P
Mike Kelley 05/18 "s,/ 7,200 $ 319 Secretary
05/22 m % 4
(Elected)” \% ‘h ;}
Ben Solis 05716 >, * '$ 7200 $ 141 Treasurer
& 05/20
(Elaéted’)
Jon Morgan AN 01/20 $ 7,200 $ 94 Assistant
ﬁ } %7 05/20 Secretary
‘%\ % (Appointed)

%
Wmcmr has any business or family relationships (as defined by the Texas Water Code) with major
downers in the District, with the District's developers or with any of the District’s consultants.

i‘:;;‘?- Y
"' Submission date of most recent District Registration Form: February 11, 2020
The limit on Fees of Office that a Director may receive during a fiscal year is $7,200 as set by Board

Resolution (TWC Section 49.060). Fees of Office are the amounts actually paid to a Director during
the District’s current fiscal year.

See accompanying independent auditor’s report.
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HARRIS COUNTY FRESH WATER SUPPLY DISTRICT NO. 61
BOARD MEMBERS, KEY PERSONNEL AND CONSULTANTS

DECEMBER 31, 2020
Fees for the
year ended
Consultants: Date Hired December 31, 2020 Title
Smith, Murdaugh, Little & Bonham, LLP 05/22/67 $ 333919 Gener Council
$ 315613 ted
$ 10,733 Dehn
omey
McCall Gibson Swedlund Barfoot PLLC 12/17/14 § 23,800, \ Auditor
$ 1,500 f"a «.,* Bond Related
'\, ¥
Municipal Business Service 01/01/83 $ AOQ%Z\%%x District Funds
Manager
Robert W. Baird & Company 02/18/15 (;52;"“?‘&,‘.‘Z 1‘9‘1”")/62 Financial Advisor
Lockwood Andrews & Newnam, Inc. 09/93 ’{t; g 966,241 Engineer
Key Personnel: {r’;
Jerry Homan 1%}3/94 ke Salaried General Manager/
PN e Employee Investment Officer
Brian Breeding LN \1037'2 1/11 Salaried Assistant General
] Employee Manager
Pam Magee 09/27/88 Salaried Office Manager/
Employee Investment Officer

See accompanying independent auditor’s report.
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